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DECLARATIONS CONTINUED
The following is added:

When you request changes to this policy, or the infor-
mation or factors used to calculate the premium for this
policy changes during the policy period, we may adjust
the premium in accordance with the change during the
policy period and you must pay any additional premium
due within the time we specify.

SECTION | - ADDITIONAL COVERAGES
The following is added:

12. Tear Out. If a Loss Insured to Coverage A property
is caused by water or steam escaping from a sys-
tem or appliance, we will also pay the reasonable
cost you incur to tear out and replace only that par-
ticular part of the building or condominium unit
owned by you necessary to gain access to the spe-
cific point of that system or appliance from which
the water or steam escaped. We will not cover the
cost of repairing or replacing the system or appli-
ance itself. This coverage does not increase the
limit applying to Coverage A property.

SECTION | - LOSSES NOT INSURED
ltem 1.1, is replaced by the following:

f.  continuous or repeated seepage or leakage of wa-
ter or steam from a:

(1) heating, air conditioning or automatic fire pro-
tective sprinkler system;

(2) household appliance; or

(3) plumbing system, including from, within or
around any shower stall, shower bath, tub in-
stallation, or other plumbing fixture, including
their walls, ceilings or floors;

which occurs over a period of time;
SECTION | AND SECTION [f - CONDITIONS
ltems 5., 6. and 8. are replaced by the following:
5. Cancellation.
a. You may cancel this policy at any time by noti-
fying us of the date cancellation is to take ef-
fect. We will send you any refund due no later

than 15 business days after the efiective date
of cancellation,

b. We may cancel this policy for the reasons stated
in this condition by mailing you notice in writing
of the date cancellation takes effect.

{1) If this policy has been in effect for less
than 60 days and is not a renewal policy,
we may cancel this policy if:

(a) we identify a condition that:
i. creates anincreased risk of hazard,

i. ~was not disclosed in the applica-
tion for insurance coverage; and

iii. is not the subject of a prior claim; or

(b) before the effective date of the policy,
we have not accepted a copy of a re-
quired inspection report that:

i. was completed by an inspector
licensed by the Texas Real Estate
Commission or who is other-wise
authorized to perform inspections;
and

ii. is dated not earlier than the 90th
day before the effective date of
the policy.

(2) If this policy has been in effect for 60 days or
more, we may not cancel this policy unless:

(@) you do not pay the premium or any
portion of the premium when due;

(b) the Texas Department of Insurance de-
termines that continuation of the policy
would violate the Texas Insurance Code
or any other laws goveming the busi-
ness of insurance in this state;

(c} you submit a fraudulent claim; or

(d) there is an increase in the hazard cov-
ered by this policy that is within your con-
trol and that would produce an increase
in the premium rate of this policy.

¢. The effective date of cancellation cannot be be-
fore the 10th day after we mail the notice if we
cancel for any of the reasons in paragraph (2),
or the 30th day after we mail notice if we can-
cel for any other reason. Our notice of cancel-
lation must state the reason for cancellation.

d. If we cancel, our notice to you will state that if
the refund is not included with the notice, it will
be retumed no later than 15 business days af-
ter the effective date of cancellation.

e. We may not cancel this policy solely because
you are an elected official.

6. Nonrenewal,

a. We may not refuse to renew this policy solely
because you are an elected official.

©, Copyright, State Farm Mutual Automobile Insurance Company, 2013

CONTINUED



FE-2363

b. We may refuse to renew this policy if you have

filed three or more claims under the policy in
any three year period provided that we have
given you notice in compliance with Texas law.
Such notice will list two prior claims you have
made under the policy and will provide, in part,
that the filing by you of another claim could
cause us to refuse to renew your policy.

A claim under this subsection of this policy
does not include a claim that is filed but is not
paid or payable under the policy, a claim result-
ing from a loss caused by natural causes or an
appliance-related claim that we are prohibited
from using under Texas law.

Consistent with Texas law, an appliance-related
claim is a request for indemnification for a loss
arising from the discharge or leakage of water
or steam from an appliance that is the direct
result of the failure of the appliance. An appli-
ance means a household device operated by
gas or electric current, including hoses directly
attached to the device. The term includes air
conditioning units, heating units, refrigerators,
dishwashers, icemakers, clothes washers, wa-
ter heaters and disposals.

If we refuse to renew this policy, we must de-
liver fo you, or mail to you at your mailing ad-
dress shown in the Declarations and any
mortgagee named in the Declarations, written
notice of our refusal to renew not later than the
30th day before the date on which this policy
expires. Proof of mailing will be sufficient proof
of notice. If we fail to give you proper notice of
our decision notl to renew, you may require us
to renew the policy.
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8. Subrogation and Reimbursement.

Subrogation.
(1) Applicable to SECTION | - YOUR PROP-
ERTY:

If any insured to or for whom we make
payment under this policy has rights to re-
cover damages from another, those rights
are transferred fo us to the extent of our
payment. That insured must do everything
necessary to secure our rights and must do
nothing after loss to impair them. But an in-
sured may waive in writing before a loss all
rights of recovery against any person,

(2) Appilicable to SECTION Il - YOUR LIABILITY:

If any insured has rights to recover all or
part of any payment we have made under
this policy, those rights are transferred to
us. An insured must do nothing afier loss
to impair them. At our request, an insured
will bring suit or transfer those rights to us
and help us enforce them.

Subragation does not apply under Section Il to
Medical Payments to Others or Damage to
Property of Others.

Reimbursement.

if we make payment under this policy and any
insured to or for whom we make payment re-
covers or has recovered from another person
or organization, then the insured to or for
whom we make payment must:

(1) hold in trust for us the proceeds of any re-
covery, and

(2) reimburse us to the extent of our payment,

All other policy provisions apply.
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FE-3533 HOMEOWNERS POLICY ENDORSEMENT (Texas)

DEFINITIONS
Definitions 8, and 9. are replaced by the following;

8.

“motor vehicle”, when used in Section Il of this pol-
icy, means:

a. a land motor vehicle designed for travel on
public roads or subject to motor vehicle regis-
tration;

b. a trailer or semi-trailer designed for travel on
public roads and subject to motor vehicle regis-
tration;

¢. a “recreational vehicle” while off an insured lo-
cation. “Recreational vehicle” means a motor-
ized vehicle designed for recreation principally
off public roads that is owned or leased by an
insured. This includes, but is not limited to, a
motorized all terrain vehicle, amphibious vehi-
cle, dune buggy, go-cart, golf cart, snowmobile,
trailbike, minibike and personal assistive mo-
bility device. “Leased” does not include tempo-
rary rental;

d. a “locomotive” while off an insured location.
‘Locomotive” means a self-propelled vehicle for
pulling or pushing freight or passenger cars on
tracks that is large enough to carry a person
and is owned or leased by an insured.
“Leased” does not include temporary rental;

€. a bulldozer, track loader, backhoe, high-hoe,
trencher, grader, crane, self-propelled scraper,
excavator, pipe-layer, cherry picker, telehandler,
logging vehicle, mining vehicle or road building
vehicle that is owned or leased by an insured
while off an insured location. “Leased” does
not include temporary rental; and

f. any vehicle while being towed or pushed by or
carried on a vehicle included ina., b., ¢., d. ore.

The following are not motor vehicles:

a. a boat, camp, home or utility trailer not being
towed or pushed by or carried on a vehicle in-
cludedina, b., c., d. or e, above;

b. a motorized land vehicle in dead storage on an
insured location;

¢. a molorized golf cart while used for golfing pur-
poses;

d. a motorized vehicle or trailer designed to assist
the handicapped that is not designed for travel
on public roads or subject to motor vehicle reg-
istration; or

e. acommercially manufactured 2, 3 or 4 wheeled
personal conveyance powered only by or as-
sisted by an unmodified motor or engine with a
manufacturer’s power rating of no more than 1
horsepower and capable of a top speed of no
more than 20 miles per hour.

9. ‘“occurrence”, when used in Section Il of this policy,
means an accident, including exposure to condi-
tions, which first results in:

a. bodily injury; or
b. property damage;

during the policy period. All bodily injury and
property damage resulting from one accident, se-
ries of related accidents or from continuous and re-
peated exposure to the same general conditions is
considered to be one occurrence,

Definition 13, is added:
13. “State Farm Companies” means one or more of

the following:
a. State Farm Mutual Automobile Insurance
Company;

b. State Farm Fire and Casualty Company; and
¢. subsidiaries or affiliates of either a, or b, above.
SECTION | - COVERAGES
COVERAGE A - DWELLING
Item 2., Dwelling Extension, is replaced by the following:

2. Dwelling Extension. We cover other structures on
the residence premises, separated from the dwell-
ing by clear space. Structures connected to the
dwelling by only a fence, utility line, or similar con-
nection are considered to be other structures.

We do not cover other structures:

a. not permanently attached to or otherwise form-
ing a part of the realty,

b. used in whole or in part for business purposes
unless such use consists solely of use of office
space for paperwork, computer work or use of
a telephone, and consisls solely of activities
that are:

(1) duties of the insured's employment by
another; and

(2) performed solely by the insured; or

¢. rented or held for rental to a person not a tenant
of the dwelling, unless used solely as a private
garage.
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The following item is added to item 3. Property Not
Covered;

d.

lawns or artificial grass, except as provided in
SECTION | - ADDITIONAL COVERAGES.

COVERAGE B - PERSONAL PROPERTY
Special Limits of Liability is replaced by the following:

Special Limits of Liability. These limits do not increase
the Coverage B limit. The special limit for each of the
following categories is the total limit for each loss for all
property in that category:

b.

$200 on money, coins and medals, including any of
these that are a part of a collection, and bank notes;

$1,500 on property used or intended for use in a
business, including merchandise held as samples
or for sale or for delivery after sale, while on the
residence premises. This coverage is limited to
$750 on such property away from the residence
premises.

Electronic data processing system equipment or the
recording or storage media used with that equip-
ment is not included under this coverage;

$1,000 on securities, checks, cashiers checks,
travelers checks, money orders, gift cerificates, gift
cards, rechargeable debit cards, phone cards and
other negotiable instruments, accounts, deeds, evi-
dences of debt, letters of credit, notes other than
bank notes, manuscripts, passports and tickets;

$1,500 on watercratt of all types and outboard mo-
tors, including their trailers, furnishings and equip-
ment;

$1,500 on trailers not used with watercraft;

$2,500 on stamps, trading cards and comic books,
including any of these that are a part of a collection;

$2,500 for loss by theft of firearms;
$2,500 for loss by theft of silverware and goldware;

$5,000 on electronic data processing system equip-
ment, including but not limited to mobile personal
communication equipment, global positioning sys-
tems, mobile personal electronic devices used for the
reproduction of sound, and standard media or non-
media equipment for use with the above devices;

$5,000 on any one article and $10,000 in the aggre-
gate for loss by theft of any rug, carpet (except wall-
to-wall carpet), tapestry, wall-hanging or other simi-
lar arlicle; and

$500 on commercially manufactured 2, 3 or 4
wheeled personal conveyances powered only by or
assisted by -an unmodified motor or engine with a
manufacturer's power raling of no more than 1
horsepower and capable of a top speed of no more
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than 20 miles per hour. This does not include those
nol licensed for use on public highways which are
designed for assisting the handicapped.

ltem 2., Property Not Covered, is replaced by the following:
2. Property Not Covered. We do not cover:

a. arlicles separately described and specifically
insured in this or any other insurance;

b. animals, birds or fish;

c. any engine or motor-propelled vehicle or ma-
ching, including the parts, designed for move-
ment on land, except as provided in Special
Limits of Liability, item k. We do cover those
not licensed for use on public highways which
are:

(1) used solely to service the insured loca-
tion; or

(2) designed for assisting the handicapped;

d. devices or instruments for the recording or re-
production of video or sound permanently at-
tached to an engine or motor-propelled vehicle.
We do not cover tapes, discs, wires, videos or
other media that may be used with these de-
vices or instruments while in the vehicle;

e. aircraft and parts, except model or hobby air-
craft not used or designed to carry people or
cargo;

f. property of roomers, boarders, tenants and
other residents not related to an insured. We
do cover property of roomers, boarders and
other residents refated to an insured,

g. property regularly rented or held for rental to
others by an insured. This exclusion does not
apply to property of an insured in a sleeping
room rented to others by an insured;

h. property rented or held for rental to others
away from the residence premises;

i. any radio devices or transmitters, global posi-
tioning systems, radar or laser detectors, an-
tennas and all other similar equipment
permanently attached to an engine or motor-
propelled vehicle;

j- books or records of accounts receivable, ab-

stracts or other journals, architectural or tech-
nical drawings, card index systems or other
records. This exclusion does not apply to any
recording or storage media for electronic data
processing. We will cover the cost of blank
books, cards or other blank matenial plus the
cost of labor you incur for transcribing or copy-
ing such records;
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k. recording or storage media for electronic daia
processing that cannot be replaced with other
of liII:e kind and quality on the current retail
market;

| purchased or created data, sound or video that
cannot be replaced with like kind and quality on
the current retail market which is transferred or
downloaded onto mobile communication equip-
ment, global positioning systems or electronic
devic:s used for the reproduction of video or
sound;

m. contraband, or any property used in the course
of illegal consumption, possession, import, ex-
port or trade; or

n. outdoor hardscape property used for aesthetic
purposes except as provided in SECTION I -
ADDITIONAL COVERAGES.

FE-3533
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property damaged by a Loss Insured. This expense
is included in the limit applying to the damaged prop-
erty. The following coverages and limits also apply:

a. When the amount payable for the property
damage plus the debris removal exceeds the
limit for damaged property, an additional 5% of
that limit is available for debris removal ex-
pense. This additional amount of insurance
does not apply to Additional Coverage, item 3.
Trees, Shrubs and Landscaping.

b. We will also pay up to $500 in the aggregate
for each loss to cover the reasonable expenses
you incur in the removal of tree debris from the
residence premises, unless otherwise ex-
cluded. This coverage applies when:

(1) the tree has caused a Loss Insured to
Coverage A property; or

(2) the tree debris felled by windstorm, hail, or
weight of snow or ice blocks:

COVERAGE C - LOSS OF USE
item 3., Prohibited Use, is replaced by the following:

3. Prohibited Use. We cover Additional Living Ex- {a} the driveway, on the residence prem-

pense and Fair Rental Value, for a continuous period
not to exceed two weeks, beginning when a civil au-
thority issues an order of evacuation or prohibits your
use of the residence premises, provided that;

a. direct physical damage occurs to any property,
other than covered property located on the res-

ises, and prevents land motor vehicle
access to or from the dwelling; or

(b) a ramp designed to assist the handi-
capped, on the residence premises
and prevenis access to or from the
dwelling.

idence premises, arising from a cause of loss 3. Trees, Shrubs and Landscaping. We cover out-
that would be a Loss Insured under this policy door:
Lfetsr}zed:(r:\;ag;mge?curred to property on the a. trees, shrubs, live or arificial plants, and lawns;
b. the residence premises is within one mile of b.  artificial grass; and
property damaged by a cause of loss identified ¢. hardscape property used for aesthetic purposes
in 3.a. above; and not permanently affixed to realty;
c. the action of the civil authority is taken in re- on the residence premises, for direct loss caused
sponse to: by %he following: Fire orfllightning, Explosion, Riot or
. - ; civil commotion, Aircraft, Vehicles {not owned or
W ekt opredty a eidet of e esdene premises),
identified in 3.a. above: Vandalism or malicious mischief or Theft.
. . 3 The limit for this coverage, including the removal of
2) gzrr}??;gug arﬁgygcg;u:ggdt;t'o{;]se égiggmc% debris, shall not exceed 5% of the amount shown in
ioee Ideniian ir?3 o above'{)r the Declarations for COVERAGE A — DWELLING.
< ' We will not pay more than $750 for any one outdoor
(3} the need to gain free access lo property tree, shrub, plant or hardscape item, including de-
damaged by the cause of loss identified in bris removal expense. This coverage may increase
3.a. above. the limit otherwise applicable. We do not cover
We do not cover loss or expense due to cancella- Ll grown.for L ST
tion of a lease or agreement. 10. Collapse. We insure only for direct physical loss to

SECTION | - ADDITIONAL COVERAGES
ltems 1., 3. and 10. are replaced by the following:

Debris Removal. We will pay the reasonable ex-
penses you incur in the removal of debris of covered

covered properly involving the sudden, entire col-
lapse of a building or any part of a building.

Collapse means actually fallen down or fallen into
pieces, |t does not include settling, cracking, shrink-
ing, bulging, expansion, sagging or bowing.
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The collapse must be direclly and immediately
caused only by one or more of the following:

a. perils described in SECTION | — LOSSES IN-
SURED, COVERAGE B - PERSONAL
PROPERTY. These perils apply to covered
building and personal property for loss insured
by this Additional Coverage;

b. decay, deterioration, insect damage or vermin
damage, all that are hidden from view, of a:

{1) connector; or
(2) structural member of a building;

unless the presence of such damage is known
to an insured prior to collapse;

c. weight of contents, equipment, animals or peo-
ple;

d. weight of ice, snow, sleet or rain which collects
on a roof, porch or deck; or

e. use of defective material or methods in the
construction (includes remodeling or renova-
tion) of the building, if the collapse occurs dur-
ing the course of the construction of the
building.

Loss to an awning, fence, patio, pavement, swim-
ming pool, underground pipe, flue, drain, cesspool,
septic tank, foundation, retaining wall, bulkhead,
pier, wharf, dock, trellis or antenna or ils supporting
structure is not included underitems b., ¢, d. and e.
unless the loss is the direct and immediate cause of
the collapse of the building.

This coverage does not increase the limit applying
to the damaged property.

SECTION | - LOSSES INSURED

COVERAGE B - PERSONAL PROPERTY

Items 9.b.(3)(c), and 15. are replaced by the following:
9. b

(3} (c) of securities, checks, cashiers checks,
travelers checks, money orders, gift
certificates, gift cards, rechargeable
debit cards, phone cards and other
negotiable instruments, accounts,
deeds, evidences of debt, letters of
credit, notes other than bank notes,
manuscripts, passports and tickets;

15. Sudden and accidental damage to electrical ap-

pliances, devices, fixtures and wiring from an in-
crease or decrease of artificially generated electri-
cal current, We will pay up to $1,500 under this peril
for each damaged item described above.

SECTION |1 - LOSSES NOT INSURED
ltem 2.c. is replaced by the following:

2. ¢
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Water, meaning:

(1) fiood, surface water, waves (including tidal
wave, tsunami, and seiche), tides, tidal
water, overflow of any body of water, or
spray or surge from any of these, all
whether driven by wind or not;

(2) water or sewage from outside the resi-
dence premises plumbing system that en-
ters through sewers or drains, or water
which enters into and overflows from with-
in @ sump pump, sump pump well or any
other system designed o remove subsur-
face water which is drained from the foun-
dation area;

{3) water below the surface of the ground, in-
cluding water which exerls pressure on, or
seeps or leaks through a building, side-
walk, driveway, foundation, swimming pool
or other siructure; or

{(4) material carried or otherwise moved by
any of the water, as described in para-
graphs (1) through (3) above.

However, we do insure for any direct loss by fire,
explosion or theft resulting from water, provided
the resulting loss is itself a Loss Insured.

SECTION | - LOSS SETTLEMENT
COVERAGE A - DWELLING
ltems 1. and 2. are replaced by the following:

i. A1 - Replacement Cost Loss Settlement -
Similar Construction.

We will pay the cost o repair or replace with
similar construction and for the same use on
the premises shown in the Declarations, the
damaged part of the property covered under
SECTION | - COVERAGES, COVERAGE A -
DWELLING, except for wood fences, subject to
the following:

(1) until actual repair or replacement is com-
pleted, we will pay only the actual cash
value at the time of the loss of the dam-
aged part of the property, up to the appli-
cable limit of liability shown in the
Declarations, not to exceed the cost to
repair or replace the damaged part of the
property,

(2) when the repair or replacement is actually
completed, we will pay the covered addi-
tional amount you actually and necessarily
spend to repair or replace the damaged
part of the property, or an amount up to the
applicable limit of liability shown in the
Declarations, whichever is less;
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(3) to receive any additional payments on a
replacement cost basis, you must com-
plete the actual repair or replacement of
the damaged part of the property within
two years after the date of loss, and notify
us within 30 days after the work has been
completed; and

(4) we will not pay for increased costs result-
ing from enforcement of any ordinance or
law regulating the construction, repair or
demolition of a building or other structure,
except as provided under Option OL -
Building Ordinance or Law Coverage,

b. Wood Fences: We will pay the actual cash value
at the time of loss for loss or damage to wood
fences, not to exceed the limit of liability shown
in the Declarations for COVERAGE A -
DWELLING EXTENSION.

2, A2 - Replacement Cost Loss Settlement -

Common Construction,

a. We will pay the cost to repair or replace with
common construction and for the same use on
the premises shown in the Declarations, the
damaged part of the property covered under
SECTION | - COVERAGES, COVERAGE A -
DWELLING, except for wood fences, subject to
the following:

{1) we will pay only for repair or replacement
of the damaged part of the property with
common construction techniques and ma-
terials commonly used by the building
trades in standard new construction. We
will not pay the cost to repair or replace
obsolete, antique or custom construction
with like kind and quality;

(2) until actual repair or replacement is com-
pleted, we will pay only the actual cash
value at the time of the loss of the dam-
aged part of the property, up to the appli-
cable [imit of fiability shown in the
Declarations, not to exceed the cost to
repair or replace the damaged part of the
property as described in a.(1) above;

(3) when the repair or replacement is actually
completed as described in a.(1) above, we
will pay the covered additional amount you
actually and necessarily spend to repair or
replace the damaged part of the property,
or an amount up to the applicable limit of
lizbility shown in the Declarations, which-
everis less;

(4) to receive any additional payments on a re-
placement cost basis, you must complete

FE-3533
Page 5of 8

the actual repair or replacement of the
damaged part of the property within two
years after the date of loss, and notify us
within 30 days after the work has been
completed; and

(5) we will not pay for increased costs result-
ing from enforcement of any ordinance or
law regulating the construction, repair or
demolition of a building or other structure,
except as provided under Option OL -
Building Ordinance or Law Coverage.

b. Wood Fences: We will pay the actual cash value
at the time of loss for loss or damage to wood
fences, not to exceed the limit of liability shown
in the Declarations for COVERAGE A -
DWELLING EXTENSION.

SECTION | - CONDITIONS

ltem 1., Insurable Interest and Limit of Liability, is replaced
by the following:

1.

Insurable Interest and Limit of Liability. Even if
more than one person has an insurable interest in
the property covered, we will not be liable:

a. to the insured for an amount greater than the
insured’s interest; or

b. for more than the applicable limit of liability,

Fire Insurance: Total Loss Of Real Property. A
fire insurance policy, in case of a total loss by fire of
property insured, shall be held and considered to be
a liquidated demand against the company for the
full amount of such policy. This subsection does not
apply to personal propexty.

The following is added to item 2., Your Duties After Loss:

f. if the loss is caused by windstorm or hail in the
catastrophe area as defined under Texas law,
you must file a claim with us not later than one
year after the date of the loss that is the subject
of the claim unless you show good cause for
not filing the claim within this time period.

ltem 6., Suit Against Us, is replaced by the following:
6. Suit Against Us. No suit or aclion can be brought

unless:

a. there has been compliance with the policy pro-
visions; and

b. except as provided in item c. below, suit or ac-
tion brought against us is started within two
years and one day afler the cause of action ac-
crues;

c. with respect to a loss caused by windstorm or
hail in the catastrophe area as defined under
Texas law, suit or action brought against us is
started within the earlier of:
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(1) two years from the date we accept or re-
ject the claim; or

{2) three years from the date of the loss that is
the subject of the claim,

SECTION Il - LIABILITY COVERAGES

SECTION Il - ADDITIONAL COVERAGES

Items 1.a., 1.c. and 1.d. are replaced by the following:
1. Claim Expenses. We pay:

a. expenses we incur and costs taxed against an
insured in suits we defend. Taxed costs do
not include attorney fees;

¢. reasonable expenses an insured incurs at our
request. This includes actual loss of eamings
(but not loss of other income) up to $200 per
day for aiding us in the investigation or defense
of claims or suits;

d. interest the insured is legally liable to pay on
damages payable under Coverage L above be-
fore a judgment, but only the interest on the
lesser of:

(1) that part of the damages we pay; or
{(2) the Coverage L limit; and
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11. Right to Inspect. We have the right but are not ob-

ligated to perform the following:

a. make inspections and surveys of the insured
location at any time;

b. provide you with reports on conditions we find;
or

c. recommend changes.

Any inspections, surveys, reports or recommenda-
tions relate only to insurability and the premiums to
be charged.

We do not:
a. make safety inspections;

b. undertake to perform the duty of any person or
organization to provide for the health or safety
of workers or the pubiic;

c. warrant that conditions are safe or healthful; or

d. warrant that conditions comply with laws, regu-
lations, codes or standards.

This condition applies not only to us but also to any
rating, advisory, rate service or similar organization
which makes insurance inspections, surveys, re-
ports or recommendations on our behalf.

SECTION [l - CONDITIONS The following conditions are added:

Item 1., Limit of Liability, is replaced by the following:

1. Limit of Liability. The Coverage L limit is shown in
the Declarations. This is the limit for all damages
from each occurrence for the policy period in which
the bodily injury or property damage first occurs,
regardless of the number of insureds, claims made
or persons injured. No additional limits or coverage
will be available for the occurrence under any addi-
}ional policy periods while this policy remains in
orce.

The Coverage M limit is shown in the Declarations.
This is our limit for all medical expense for bodily
injury to one person as the result of one accident.

The following condition is added to item 4., Duties of an
Injured Person - Coverage M:

d. the injured person, or, when appropriate, someone
acting on behalf of that person, shall;

{1) provide us with any required authorizations we
need {o obtain information reasonably related
to the injury(ies) listed in the claim; and

{2) submit to us all information reasonably related
to the injury(ies) listed in the claim that we
need to comply with state or federal law.

SECTION [ AND SECTION Il - CONDITIONS
ltem 11., Right to Inspect, is replaced by the following:

12. Premium,

a. Unless as otherwise provided by an alternative
payment plan in effect with the State Farm
Companies with respect to the premium for

this Inoiicy. the premium is due and payable

in full on or before the first day of the policy
period shown in the most recently issued Dec-
larations,

b. The renewal premium for this policy will be
based upon the rates in effect, the coverages
carried, the applicable limits, deductibles and
other elements that affect the premium appli-
cable at the time of renewal.

c. The premium for this policy may vary based
upon:

(1) the purchase of other products or services
from the State Farm Companies;

(2) the purchase of products or services from
an organization that has entered into an
agreement or contract with the State Farm
Companies. The State Farm Compa-
nies do not warrant the merchantability,
filness, or quality of any product or service
offered or provided by that organization; or

(3) an agreement, concerning the insurance
provided by this policy, that the State
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Farm Companies has with an organiza-
tion of which you are a member, employ-
ee, subscriber, licensee, or franchisee.

d. Your purchase of this policy may allow:

(1) you to purchase or obtain certain cover-
ages, coverage options, coverage deduct-
ibles, coverage limits, or coverage terms
on other products from the State Farm
Companies, subject to their applicable el-
igibility rules; or

(2) the premium or price for other products or
services purchased by you, including non-
insurance products or services, to vary.
Such other products or services must be
provided by the State Farm Companies
or by an organization that has entered into
an agreement or contract with the State
Farm Companies. The State Farm Com-
panies do not warrant the merchantability,
fitness or qualily of any product or service
offered or provided by that organization.

13. Change of Policy Address. We may change the
named insured's policy address as shown in the
Declarations and in our records to the most recent
address provided to us by:

a, you;or
b. the United States Postal Service,
OPTIONAL POLICY PROVISIONS
Option BP - Business Property is replaced by the following:

Option BP - Business Property. The COVERAGE B -
PERSONAL PROPERTY, Special Limits of Liability,
item b., for property used or intended for use in a
business, including merchandise held as samples or for
sale or for delivery afier sale, is changed as follows:

The $1,500 limit is replaced with the amount shown
in the Declarations for this option,

Option HC — Home Computer is replaced by the following:

Option HC — Home Computer. The COVERAGE B -
PERSONAL PROPERTY, Special Limits of Liability,
item i, is increased to be the amount shown in the Dec-
larations for this option.

Option 1D - Increased Dwelling Limit is replaced by the
following:

Option ID - Increased Dwelling Limit. We will settle
losses to damaged building struciures covered under
COVERAGE A - DWELLING according to the SECTION
| - LOSS SETTLEMENT provision shown in the Decla-
rations.

If the amount you actually and necessarily spend to re-
pair or replace damaged building structures exceeds the

FE-3533
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applicable limit of liability shown in the Declarations, we
will pay the additional amounts not to exceed:

1. the Option ID limit of liability shown in the Declara-
tions to repair or replace the Dwelling; or

2. 10% of the Option ID limit of liability to repair or re-
place building structures covered under COVER-
AGE A - DWELLING, Dwelling Extension.

Report Increased Values. You must notify us within 90
days of the start of any new building structure costing
$5,000 or more; or any additions to or remodeling of
building structures which increase their values by
$5,000 or more. You must pay any additional premium
due for the increased value. We will not pay more than
the applicable limit of liability shown in the Declara-
gggs, if you fail to notify us of the increased value within
ays.

Option OL - Building Ordinance or Law.
Item 3.c. is replaced by the following:

c. legally required changes to the undamaged portions
of any specific dwelling features, dwelling systems
or dwelling components caused by the enforcement
of a building, zoning or land use ordinance or law, if:

(1) the enforcement is directly caused by the same
Loss Insured; and

(2) the requirement is in effect at the time the Loss
Insured occurs.

We will not pay for legally required changes fo spe-
cific dwelling features, dwelling systems or dwelling
components that have not been physically dam-
aged by the Loss Insured.

Item 4. is replaced by the following:

4, Building Ordinance or Law Coverage Limita-
tions.

a. We will not pay for any increased cost of con-
struction under this coverage:

(1) until the dwelling is actually repaired or re-
placed at the same or another premises in
the same general vicinity; and

(2) unless the repairs or replacement are
made as soon as reasonably possible after
the loss, not to exceed two years.

b. We will not pay more for loss to the undam-
aged portion of the dwelling caused by the en-
forcement of any ordinance or law than:

(1) the depreciated value of the undamaged
portion of the dwelling, if the dwelling is not
repaired or replaced;

(2) the amount you actually spend to replace
the undamaged portion of the dwelling if
the dwelling is repaired or replaced.

©, Copyright, State Farm Mutual Automobile Insurance Company, 2012
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c.  We will not pay more under this coverage than
the amount you actually spend:

(1) for the increased cost to repair or rebuild
the dwelling at the same or another prem-
ises in the same general vicinity if reloca-
tion is required by ordinance or law; and

(2} to demolish and clear the site of the un-
damaged portions of the dwelling caused
by enforcement of building, zoning or land
use ordinance or law.

We will never pay for more than a dwelling of the
same height, floor area and style on the same or
similar premises as the dwelling, subject to the limit
provided in paragraph 1. Coverage Provided of
this option,

If the dwelling is located in an area which is eligible
for coverage through the Texas Windstorm Insur-
ance Association, the coverage described above,
also applies to the increased cost you incur due to
repair, replacement or demolition required for the
dwelling to comply with the building specifications
contained in the Texas Windstorm Insurance Asso-
ciation's plan of operation,

FE-3533
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The SERVICE OF PROCESS provision, which follows the
OPTIONAL POLICY PROVISIONS section of the policy, is
replaced by the following:

SERVICE OF PROCESS - Service of Process may be
had upon the State Official duly designated for such pur-
pose in the state in which the property insured hereunder
is located if State Farm Lloyds is licensed in such state; or
upon the Commissioner of Insurance of the State of Tex-
as; or upon the duly appointed Attorney-in-Fact for State
Farm Lloyds at Dallas, Texas. Underwriters at Sfate Farm
Hoyds have complied with the laws of the State of Texas
regulating Lloyds plan insurance and said statutes are
hereby made a part of the policy. The entire assels of
State Farm Lloyds supports its policies, but each individ-
ual underwriter's liability is several and not joint and is lim-
ited by law to the amount fixed by hisfher underwriter's
contract and subscription and no underwriter is liable as a
partner. This policy Is made and accepted subject to the
foregoing stipulations and conditions together with such
other provisions, agreements or conditions as may be
endorsed hereon or added hereto, and no agent or other
representative of State Farm Lloyds shall have the power
to waive any provision or condition of this policy. This pol-
icy is non-assessable and no contingent liability of any
kind and character attaches to the insured named herein.

All other policy provisions apply.

@, Copyright, State Farm Mutual Automobile Insurance Company, 2012
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FUNGUS (INCLUDING MOLD) EXCLUSION ENDORSEMENT

DEFINITIONS
The following definition is added:

“lungus® means any type or form of fungus, including mold, mi-
tlew, mycctxng, spores, scents or Dyproducts produced or
relaased by fungi.

SECTION - LOSSES INSURED
Ham 12.0.1s raplaced with the following:

d. caused by or resulting from continuous or repeated seepage
or leakage of water or steam which occurs over a period of
time and results in deterioration, comosion, rust, or wet or dry
oL

Hem 13.b. is replaced with the following:

b. cmsedbyorrustﬂlingfmmmnﬂmmmurrepeatedseepaga
or ieakage of waler or steam which occurs over & period of
Gme and resuits in detenoration, comosion, rust, or wet or dry
ot

SECTION | - LOSSES NOT INSURED
fem 1.i. is replaced with the following:
i. wetordry mf,

(vovom)

Initer 2, the following is added as ikem g.:
g. Fungus. We alsa do not cover;
(1)w!msdmear&kyhmh:ikﬁng.mpﬂhgcrrapﬁlg
covered property, including any associated cost or
axpense, due 16 interlerence at e reaidence premises
or location of ihe rebuilding, repasr or replacement, by fune
gus.
{2) any remediation of fungus, inciuding the cost fo:
{a) remove: the fungus from covered property or 1o repai,
restore or replace that property; or
{b) tear out and repiace any part of the buiding o other
property as needed 1o gain access 10 the fungus; or

(3) the cost of any testing or monitaring of air or property 1o
confirm the type, absence, presence or levet o fungus,
whether performed prior 1o, during or afler removal, repair,
restoration or repiacement of covered property.

All other policy provisions apply.
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HOMEOWNERS POLICY
DECLARATIONS CONTINUED

We agrea to provida the insurance described in this palicy:

1. based on your payment of premium for the coverages
you chose;

2. based on your compliance with all applicable provi-
sions of this palicy; and

3. in reliance on your statements in these Declarations.
You agres, by acceptanca of this policy, that:

1. you will pay pramiums when dus and comply with the
provisions of the poficy;

2. the statements in these Declarations are your state-
ments and are trus;

J. wa insure you on the basis your statsments are true;
and

4. this policy contains all of the agraements betwean you
and us and any of our agents.

Unless otherwise indicated in the application, you state
that during tha three years preceding the time of your appii-
cation for this insurance your Loss History and Insurance
History are as follows:

1. Loss History: you and the members of your household
have not had any losses which were paid undsr prior
policies; and

2. Insurance History: you have not had any insurer or

agency cancel or refuse o issue or renew similar
insurance to you or any household member.

DEFINITIONS

“You' and “your® mean the “named insured® shown in the
Declarations. Your spousa is included if a resident of your
housshold. “We", “us and “our” mean the Company shown
in the Declarations.

Certain words and phrases are defined as follows:

1. "bodily Injury" means physical harm to a person,
including any resuling sickness or diseass. This
includes the required care, loss of servicas and death
resulting therafrom,

Bodly Injury does notinclude:

a. the transmission of a communicable disease by
any Insured to any other parson;

b. tha exposure to any communicable disease by
any Insured to any other person; or

c. emational distress, mental anguish, humiliation,
mental injury, or similar injury unless it arises out of
actual physical injury to some person.

2. "husiness’ means a trads, profession or occupation.
This includes farming.

3. "business day” means a day other than a Saturday,
Sunday or holiday recagnized by the stats of Texas,

4. “communicable disease® means bacteria, parasits,
virus or other organism transmissible from person to
persan dus lo diract contact with an affected person or
that person’s discharges.

5. “Declarations™ means the policy Declarations, any
amended Deciarations, the most recent renswal
nolice or certificate, an Evidence of Insurance form or
any endorsement changing any of thass.

6. ‘Insured” means you and, if residents of your house-
hold:

a. your relatives; and

b. any other person under the age of 21 who is in the
carg of a parson described abova.

Under Section il, “Insured” also means:

C. with raspect to animals or walercralt to which this
policy applies, tha person or organization legally
responsible for tham. However, the animai or water-
craft must be owned by you or a person included in

FP-7355 TX
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6.2. or 6.b. A person or organization using or hav-
ing custody of these animals or watercrait in the
course of a business, or without permission of the
ownef, is not an insured; and

d. with raspect to any vehicla to which this policy
appiies, any person while engaged in your empioy-
ment or the employment of a parson included in
6.a.or6.b,

. “Insured location” means:

a. the residence premises:

b. the part of any other premisas, other structures and
grounds used by you as a residencs. This includes
premises, structures and grounds you acquire
while this policy is in effact for your usa as a resi-
dencs;

C. any premises used by you in connection with the
premises included in 7.a, or 7.b.;

d. any part of a premises not owned by an Insured
but where an insured is temporarily residing;

a. land owned by or rented to an Insured on which a
one or two family dwelling is being constructed as a
residence for an Insured;

. individual or family cemetery plots or burial vaults
owned by an Insured;

g. any part of a premises occasionally rented to an
Insured for other than business purpasas;

h. vacant land owned by or rented to an insured. This
does not includs farm Jand; and

i, farm land {without buildings), rented or held for
rental to others, but not to exceed a total of 500
acres, ragardless of the number of locations.

. “motor vehicle’, when used in Section Il of this palicy,

means:

a. amotorized land vehicla dasigned for travel on pub-
lic roads or subject to motor vehicle registration. A
molorized land vehicle in dead slofage on an
Insured location is not a motor vehicle;

b. a trailer or semi-trailer designed for travel on public —I
roads and subject to molor vehicle registration, A
boat, camp, home or utility trailer not being towed
by or carried on a vehicls included in 8.2 is not a
motor vehicle;

¢. a motorized golf cart, snowmobile, motorized bicy-
cle, molorized tricycls, all-terrain vehicle or any
other similar type equipment owned by an insured
and designed or used for racreational or utility pur-
posas off public roads, while off an Insured loca-
ton. A motorized golf cart whila used for golfing
purposes is not 2 motor vehicle; and

d. any vehicls whils being towed by or carried on a
vehicle included in 8.a,, 8.b. or 8.¢,

8. “occurrence’, when used in Section Il of this policy,
means an accident, including exposure to conditions,
which rasulls in;

a. bodlly Injury; or
b. property damage;

during the policy pericd. Rapeated or continuous expo-
sure to the same general conditions is considered to
be one oceurrence.

10.°property damage’ means physical damage to or
destruction of tangitle property, including loss of usa of
this property. Theit or conversion of property by any
Insured is not property damage.

11. “residence employee” means an employes of an
Insured who performs duties, including household or
domestic services, in connection with the maintanance
or uss of the residence premises, This includes
employees who perform similar duties slsewhere for
you. This doas not include employses whila performing
duties in connection with the business of an insured.

12. “residence premises’ means:

a. the one, two, three or four-family dwelling, other
structures and grounds; or

b. that part of any other building;

where you reside and which is shown in the Declara-
tions.

FP-7955 TX
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SECTION | - COVERAGES

COVERAGE A - DWELLING
1. Dweiling. We cover the dwalling used principally as a

private residenca on the residence premises shown
in the Declarations.

Dwalling includes:
a, structures attached to the dwelling;

b. matarials and supplies located on or adjacent to
the residence premises for use in tha construc-
tion, alteration or repair of the dwelling or other
structures on the residence premises;

¢. foundation, floor slab and footings supporting the
dwelling; and

d. wall-to-wall carpsting attached to the dwelling.

. Dwelling Extension. Wa cover other structuras on the

residence premises, saparatad from the dwalling by
cleer space. Structures connected to the dwelling by
only a fenca, utlity line, or similar connection are con-
sidared to be other structures,

Wa do not cover other structures;

a. not permanently attached lo or otherwise forming a
part of tha realty;

b. used in whole or in part for business purposs; or

¢. rented or hekd for rental to a person not a tenant of
the dwelling, unless used solely as a privats
garags,

. Property Not Covered. Ws do not cover:

a. land, including the land necassary to support any
Caverags A zroperty;

b. any costs required to replace, rebuild, stabilize, or
otharwise restore the land; or

c. tha costs of repair techniquas designed to compen-
sala for or prevent land instability to any property,
whether or not insured under Coverage A.

COVERAGE B - PERSONAL PROPERTY
1. Property Covered. We cover personal property

owned or used by an insured whils it is anywhere in

the world. This includes structures not psrmanenty
attached to or otherwisa forming a part of the realty, At
your request, ‘e will caver personal proparty awned by
others while the property is on the part of the resi-
dence premises occupied exclusively by an Insured.
At your request, we will also cover personal proparty
owned by a guast or a residenca employes, whila the
property is in any other residance occupied by an
Insured.

Wa cover personal property usually situated at an
Insured's residence, other than the residence pre-
mises, for up to $1,000 or 10% of the Coveraga B limit,
whichever Is greatar. This limitation doas not apply to
personal property in a newly acquired principal resi-
dence for the first 30 days alter you start moving the
property there. If the residence premises is a newly
acquired principal rasidencs, parsonal property in your
immediate past principal rasidenca is not subject to
this limitation for tha first 30 days after the inception of

this policy,

Speclal Limits of Liabilty, Thesa fimits do not
increase the Coverage B limit. The special fimit for
each of the following categories is the total limit for
each loss for all property in that catagory:

a $200 on meney, coins and medals, including any of
these that are a part of a collection, and bank
notes;

b. 1,000 on property used or intended for use in a
business, including merchandise held as samples
or for sale or for delivery after sale, while on the
residence premises, This coverage is fimited to
$250 on such property away from the residence
premises,

Electronic data processing system equipment or
the recarding or storage media used with that
. equipment is not included under this coverage;

¢. $1,000 on securities, checks, cashiers checks,
traveler's checks, money orders and other negotia-
ble instuments, accounts, deeds, svidences of
debt, letters of credit, notes othar than bank notas,
manuscripts, passports and tickats;
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d. $1,000 on walercraft of all typas and outboard
motors, including their tailers, furnishings and
aquipment;

e. $1,000 on trailers not used with watsrcrait;

. $2,500 on stamps, trading cards and comic books,
including any of these that are a part of a collaction;

g. $2,500 for loss by thaeft of firaarms;
h. $2,500 for loss by theft of silvarwara and goldware;

I $5000 on electronic data procassing system
equipment and the recording or storage media
usad with that equipmant. There is no coverage for
sald equipment or media while located away from
the residence premises axcapt when said equip-
ment or media are removed from the residence
premises for the purpose of repalr, servicing or
temporary use. An Insured student's equipment
and media are covered while at a rasidence away
from homes; and

j. $5,000 on any one article and $10,000 in the
aggragate for loss by theft of any rug, carpet
{except wall-to-wall carpat), tapestry, wall-hanging
or other similar article,

Property Not Covered. We do not cover:

a. aricles separately described and specifically
insured in this or any other insurance;

b. animals, birds or fish;

c. any engine or motor propelled vehicle or machine,
including the parts, designed for movement on
land. Wa do cover those not licensed for use on
public highways which are:

(¥} used solely to service the Insured location: or
(2) designed for assisting the handicapped;

d. devices or instruments for the recording or repro-
duction of sound permanenty attached to an
engine or motor propelled vehicle. We do not cover
tapes, wires, records or other mediums that may be
used with thesa devices or instruments whils in the
vehicle;

8. aircralt and parts, excapt model or hobby aircraft
not used or designed to carry people or cargo;

f. proparty of rcomers, boarders, tenants and other
residents not related o an Insured. Wa do cover
property of roomers, boarders and other residents
related to an insured;

g. property ragularly ranted or held for rental to others
by an insured. This exclusion does not apply 1o
property of an insured in a sleeping room rentad to
others by an insured;

h. property rented or held for rental to others away
from the residence premises;

i. any citizens band radios, radio telephones, radio
transceivers, radio transmittars, radar or laser
detactors, antsnnas and other similar equipment
permanently attached to an engine or motor pro-
pelled vehicle;

j- backs of account, abstracts, drawings, card index

systems and other records. This exclusion does not
apply 1o any recording or storage madia for elec-
tronic data processing. We will cover tha cost of
blank books, cards or other blank matarial plus the
cost of labor you incur for transcribing or copying
such records; or

k. recarding or storage media for electronic data pro-
cessing that cannot be replaced with other of like
kind and quality on the current retail market,

COVERAGE C - LOSS OF USE
1. Additional Living Expense. When a Loss Insured

causes the residence premises 1o become uninhabit-
able, we will cover the necessary incraase in cost you
incur to maintain your standard of living for up to 24
months. Qur payment is limited to incurred: costs lor
the shartest of: (a) the time required to repair or
replace the premises; (b) the time required for your
housahold to setls slsewhere; or (c) 24 months, This
coveraga is not raduced by the expiration of this policy.

. Fair Rental Value, When a Loss Insured causes that

part of the residence premises rented to othars or
heid for rental by you to become uninhabitable, wa will
cover its fair rental valus. Payment shall be for the
shartest time required to repair or replaca the part of
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the premises rented or held for rental, but not to
excaed 12 months. This period of tme is not limited by
expiration of this policy. Fair rental vaius shail not
include any expense that does not continue while that
part of the residence premises rented or held for
rental is uninhabitabla,

. Prohibited Use. When a civil authority prohibits your

use of the residence premises bacause of diract
damage lo a neighboring premises by a Loss Insured,
we will cover any resulting Additional Living Expensa
and Fair Rental Valus. Caverage is for a period not
excaeding two weaks whils usa is prohibited,

We do not cover loss or expensa dus to canceliation of
a lease or agreement.

Vehicles (not owned or operated by a resident of the _I
residencs premises), Vandalism or malicious mis-
chief or Thaft

Tha fimit for this coverage, including the removal of
dabris, shall not exceed 5% of the amount shown in
the Declarations for COVERAGE A - DWELLING. Wa
will not pay mors than $500 for any one outdoor tres,
shrub or plant, including debris removal expense. This
coverage may increase the limit otherwise applicable.
We do not caver property grown for business pur-
poses,

. Property Removed. Covared property, whils being

removed from a premises endangered by a Loss
Insured, is covered for any accidental direct physical
loss. This coverage also applias to the property for up

SECTION | - ADDITIONAL COVERAGES

The following Additional Coverages are subject to ali the
terms, provisions, exclusions and conditions of this policy.

1. Debris Removal. We wil pay the reasonable

to 30 days while removed. Wa will also pay for reason-
able expenses incurred by you for the removal and
return of the covered property. This coveraga doas not
increase the limit applying to the property being

expansas you incur in tha removal of debris of covered
property damaged by a Loss Insured. This expense is
included in the limit applying to the damaged proparty.

When the amount payable for the property damage
Plus the debris removal excaeds the limit for the dam-
aged property, an additional 5% of that limit is available
for debris removal expense. This additional amount of
insurance does not apply to Additional Covarage, item
3. Trees, Shrubs and Other Plants,

We will also pay up to $500 in the aggregate for each
loss to cover the reasonabla expenses you incur in the
removal of trea debris from the residence premises
when the tree has caused a Loss Insured to
Coverage A proparty.

. Temporary Repalrs. If damage is causad by a Loss

Insured, we will pay the reasonable and hecessary
cost you incur for temporary repairs o covered prop-
erly to protact the property from further immediate
damage or loss. This coverage does not increase the
limit applying to the property being repaired,

. Trees, Shrubs and Other Plants, We cover outdoor

treas, shrubs, plants or lawns, on the residence pre-
mises, for direct loss caused by the following: Fira or
lightning, Explosicn, Riot or civil commotion, Aircraft,

removed,

. Credit Card, Bank Fund Transfer Card, Forgery and

Counterfeit Money.
a. We will pay up to $1,000 for:

(1)the legal obligation of an insured to pay
because of the thett or unauthorized use of
credit cards and bank fund fransfer cards issued
to or registered in an Insured's name. If an
Insured has not complied with all terms and
conditions under which the cards are Issued, we
do not cover use by an insured or anyons else;

(2) loss to an Insured caused by forgary or alter-
ation of any check or negoliable instrument; and

(3) loss to an insured through acceptance in good
kaith of counterfeit United States or Canadian
paper currency.

No deductible applias to this coverage.
We will not pay more than the limit statad above for
forgery or aiteration committed by any one person.

This limit applies when the forgery or alteration
involves one or more instruments in the same loss.

b. We do not cover loss arising out of business pur-
suils or dishonesty of an insured.
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¢. Defense;

(1) We may make any investigation and settle any
claim or suit that we dacide is appropriate. Our
obligation to defend claims or sits ends whan
the amount we pay for the loss equals our limit
of fiability.

(2) If claim is made or a suit is brought against an
Insured for liability under the Credit Card or
Bank Fund Transfer Card coverage, we will pro-
vide a defanse. This defansa Is at our expense
by counsal of our choica,

{3) Wa hava the opticn to defand at our expensae an
Insured or an Insured's bank against any suit
for the enforcament of payment under the Forg-
ary coverage.

6. Power Interruption. We cover accidental direct physl-

cal loss caused directly of indirectly by a change of
temperature which rasults from power interruption that
takes placa on the residence premises. The power
intarruption must be caused by a Loss Insured occur-
ring on the residence premises. The power lnes off
the residence premisas must remain energized. This
covarags does not increase the limit applying o the
damaged property.

. Aefrigerated Products, Coverage B is extsnded to
cover the contents of deep freeze or refrigerated units
on the residence premises lor loss dua to powsr fail-
ure or mechanical failure. )t mechanical failure or
power failure is known to you, all reasonabla means
must be used to protect the praperty insured from fur-
ther damage or this coverage Is void. Power failure or
mechanical failure shall notinclude:

a. removal of a plug from an electrical outlet; or

b. turning off an electrical switch unless caused by a
Loss Insured.

This coverage does not increase the limit applying to
the damaged property.

. Arson Reward. We will pay $1,000 for information
which leads to an arson conviction in connection with a
fire loss to property covered by this policy. This cover-
age may increase the limit otherwise applicable. How-

10.

aver, the $1,000 limit shall not be increased regardiess
of the number of persons providing information.

Volcanic Action. We cover direct physical loss to a
covered building or covered property contained in a
building resulting from the eruption of & volcano when
the loss is directly and immediatsly caused by:

a. volcanic blast or airborne shock waves;
b. ash, dust or pariculate matter; or
c. lavaflow.

We will also pay for the removal of that ash, dust or
particulate matter which has caused direct physical
loss to a covered building or covared properly con-
tained in a building.

One or more volcanic eruptions that occur within a 72-
hour period shall be considarad one volcanic eruption.

This coverage doas not increase tha limit applying to
the damaged property.

Collapse. Wa insure only for direct physical loss to
covared properly involving tha sudden, entire collapse
of a building or any part of a building.

Collapse means actually fallen down or fallen into
piecas. It doss not include setding, cracking, shrinking,
bulging, expansion, sagging or bowing.

The collapse must be directly and immediately caused
anly by ane or more of the following:

a. perls described in SECTION | - LOSSES
INSURED, COVERAGE B - PERSONAL PROP-
ERTY. Thesa perils apply to cavered building and
personal property for loss insured by this Additional
Caverags;

b. hidden decay of a supporting or wsight-bearing
structural member of the building;

¢. hidden insect or vermin damage to a structural
member of the building;

d. weight of conlents, equipment, animais or paople;

8. weight of ica, snow, sleet or rain which collects ona
roof; or
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{. use of defective material or mathods in the con-
struction {includes remadeling or renovation) of the
building, if the collapse occurs during the course of
the construction of the building.

Loss o an awning, fenca, patio, pavement, swimming
pool, underground pipe, flus, drain, cesspool, septic
tank, foundation, retaining wall, bulkhsad, pier, whart
or dock is not included under itams b, ¢, d., 8, and £,
unlass the loss is the direct and immediate cause of
the collapse of the building.

This coverage does not increase the limit applying to
tha damaged property.

11. Locks. Wa will pay the reasonable expenses you incur
to re-key locks on exterior doors of the dwelling located
on the residence premises, when the keys to those
locks are a part of a covered thelt loss.

No deductble applies to this coverage.

INFLATION COVERAGE

The limits of liability shown in the Declarations for
Coverage A, Coverage B and, when applicabls, Cption ID
will be increased at the same rats as the increasa in the
Inflation Coverage Index shown in the Declarations.

To find the limits on a givan date:

1, divide the Index on that date by the Index as of the
effective dats of this Inflation Coverage provision; then

2. multiply the resuiting factor by the limits of Habifity for
Coverage A, Coverage B and Option 10 separatety.

The limits of liability will not be reduced to less than the
amounts shown in the Declarations.

It during the term of this policy the Coverage A limit of lia-
bility is changed at your request, the effective data of this
Inflation Coverage provision is changed to coincide with
the effactive date of such change.

SECTION | - LOSSES INSURED

COVERAGE A - DWELLING

Wa insura for accidental direct physical loss to the property
described in Coverage A, except as provided in SECTION
|- LOSSES NOT INSURED.

COVERAGE B - PERSONAL PROPERTY

"Ws insure for accidental direct physical loss to property
described in Coverage B caused by the following perils,
except as provided in SECTION | - LOSSES NOT
INSURED:

1. Fire or lightning.

2. Windstorm or hail. This peril does not include loss to
property contained in a building caused by rain, sriow,
sleat, sand or dust. This limitation does not apply when
the direct force of wind or hail damages the building
causing an opening in a roof or wall and the rain, snow,
sleet, sand or dust enters through this opening.

This peril includes loss to watercraft of al types and
their trailers, furnishings, equipment, and outboard
motors, only while inside a fully enclosed building.

3, Explosion,

4. Rlot ar civil commotion.

§. Alreraft, including seif-propeiled missiles and space-
craft.

6. Vehicles, meaning impact by a vehicle.

7. Smoke, meaning sudden and accidental damage from
smoka,

This peril doas not inciude loss caused by smoka from
agricultural smudging or industrial operations.

8. Vandallsm or mallclous mischlef, meaning only will-
ful and malicious damage to or destruction of property.

9. Theft, including attempted theft and loss of property
from a known locaticn when it is probable that the
proparty has been stolen.

This peril does not include:

a loss of a precious or semi-precious stone from its
setting;

b. loss tausad by theft

(1) cammitted by an Insured or by any othet per-
son regularly residing on the insured location,
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Praperty of a student who is an Insured is cov-
ered while localed at a residence away from
home, it the theft is committed by a parson who
is not an instured;

(2)in or to & dwslling under consbuction or of
materials and supplies for use in the construc-
tion untl the dwelling is completed and oceu-
pied; or

(3) from the part of a residence premises rented
to others:

(a) caused by a tanant, members of the tanant's
household, or the tenant's employaes;

(b) of money, bank notas, bullion, gold, gold-
ware, silver, silverware, pewterwars, plati-
num, coins and medals;

(c) of sacurities, chacks, cashier's chacks, trav-
eler's checks, monay orders and othar nago-
tiable instruments, accounts, deeds,
avidences of dabt, lettars of credit, notas
other than bank noles, manuscripts, pass-
ports, tickets and stamps; or

(d) of jewsiry, waiches, fur garments and gar-
ments trimmed with fur, precious and semi-
precious stones;

¢. loss caused by thekt that occurs away from the res-
Idence premises of:

(1} property while at any other residence owned,
rented to, or occupied by an Insured, except
while an insured is temporarily residing there.
Property of a student who is an Insured is cov-
ered while at a rasidence away from home;

(2) watercraft of all types, including their furnish-
Ings, equipment and outboard motors; or

{3) trailers and campers designad to be pulled by or
carried on a vehicle.

If the residence premises is a newly acquired
principal residence, property in the immediate past
principal residence shall not be considered prop-
ety away {rom the residence premises for the first
30 days after the inception of this policy.

10.

1",

12,

3.

14.

Falllng objects. This peril doas not includa loss to
property contained in a building untess the roof or an
exterior wall of the building is first damagad by a falling
object Damage o the faling object itself is not
included.

Weight of lce, snow or slest which causas damage
1o property contained in a building.

Sudden and accldental discharge or overflow of
water or stsam from within a plumbing, heating, air
conditioning or automatic fira protective sprinkler sys-
tem, or from within a housshold applianca.

This peril doas not includa loss:

a. to the system or applianca from which the water or
steam escaped;

b. caused by or resulting from freezing;

¢. caused by or resulting from water or sewage from
outside the rasidence premises plumbing system
that entars through sewers or drains, or watar
which enters into and overflows from within a sump
pump, sump pump wall or any other system
designed to rsmove subsurfaca water which is
drained from the foundation area; or

d. caused by or resulting from continuous or repeatad
saepaga of leakage of water or steam which occurs
over a pariod of ime and results in dsterioration,
corrosion, rust, mold, or wet or dry rot.

Sudden and accidental tearing asunder, cracking,
burning or bulging of a steam or hot waler healing
systam, an air conditioning or automatic fire protective
sprinkler systam, or an appliance for heating water.

This peril doas not include loss:
a caused by or resulting from fraezing; or

b. caused by or resulting from continuous or repeated
seapage of leakage of water or steam which occurs
over a period of time and results in daterioration,
carrosion, rust, mold, or wet or dry rot

Freezing of a plumbing, heating, air conditioning or
automatic firs protective sprinkler system, or of a
househald appliance.
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This perit does not includs loss on the residence pre-
mises whila tha dwelling is vacant, unoccupisd or
being constructed, unless you have used reasonable
care to:

a. maintain heat in the building; or

b. shut off the water supply and drain the system and
appliances of watar.

15.

16,

Sudden and accidental damage to electrical appii-
ancas, devices, fixtures and wiring from an increasa or
decrease of artificially generated electrical current. We
will pay up lo $1,000 undar this peril for sach damaged
item described above,

Breakage of glass, meaning damage to personal
property caused by breakage of glass which is a part
of a building on the rasldence premises. There is no
coveraga lor loss or damage to the glass.

SECTION |- LOSSES NOT INSURED

. We do notinsura for any loss to the property described

in Covarage A which consists of, or is directly and
immadiately caused by, ona or mora of the perils listed
in itams a. through n. below, regardless of whether the
loss oceurs suddanly or gradually, involves isolated or
widespread damage, arises from natural or external
forces, or occurs as a result of any combination of
these:

a. collapse, except as specifically provided in
SECTION) - ADDITIONAL COVERAGES, Coi-
lapse;

b. freezing of 2 plumbing, heating, air conditioning or
automatic fire protactive sprinkler systam, or of a
household appliance, or by discharge, leakage or
overfow from within the system or appliance
caused by freezing. This exclusion only applies
whils the dwelling is vacant, unoccupied or being
constructed. This exclusion doas not apply it you
have used reasonabla cara to;

(1) maintain heat in the building; or

{2) shut off the water supply and drain the sysiam
and appliances of water;

c. freazing, thawing, pressure or weight of watar or
ice, whather driven by wind or not, to a swimming
pool, hot tub or spa, including their filtration and cir-
culation systems, fence, pavement, patio, founda-
tion, retaining wall, bulkhead, pier, wharf or dock;

d. theft in or to a dwelling under canstruction, or of
materials and supplies for use in the construction,
until tha dwelling is completed and occupied;

e. vandalism or malicious mischiel or breakage of
glass and safsty glazing matarials it the dwelling
has been vacant for mora than 30 consecutive days
immediatsly before the loss. A dwelling being con-
structed is not considered vacant;

f conlinuous or repeated seepags or leakags of
waler or steam from a:

(1) heating, air conditioning or automatic fire pro-
tactive sprinkler system;

{2) housshold appliance; or

{3) plumbing systsm, including from, within or
around any shower stall, shower bath, b
instalfation, or other plumbing fixturs, including
their walls, ceilings or floors;

which occurs aver a period of time. if loss to cov-
ered propsrty is causad by water or steam not oth-
erwise excluded, we will cover the cost of tearing
out and replacing any part of the building neces-
sary to rapair the system or applianca. We do not
cover loss to the system or appliance from which
the water or steam escaped;

g. wear, tear, marring, scratching, deterioration, inher-
ent vice, latent defect or mechanical breakdown;

. corrosion, electrolysis or rust;
mold, fungus or wet or dry rot;
contamination;

= =

smog, smaka from agricultural smudging or indus-
trial operations;
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L. settling, cracking, shrinking, bulging, or expansion
of pavements, patios, foundation, walls, floors,
roofs or ceilings;

m. birds, vermin, rodents, insects, or domestic ani
mals. We do cover the breakage of glass or safety
glazing material which is a part of a building, when
caused by birds, vermin, rodents, insects or
domestic animals; or

n. pressure from or presenca of tras, shrub or plant
roots.

However, we do insure for any resulling loss from
items a. through m. unless the resulting loss is itself a
Loss Not Insured by this Section,

Wa do not insure under any coverage for any loss
which would not have occurred in the absencs of one
or mora of the following excluded events. We do not
insure for such loss regardless of: (a) the cause of the
excluded event; or (b) other causes of the loss; or {c}
whether other causes actad concurrently or in any
saquence with the excluded event to produce the loss;
or (d) whather the svent occurs suddenly or gradually,
involves isolated or widespread damage, arises from
natural or external forces, or occurs as a result of any
combination of thesa:

a. Ordinance or Law, meaning enforcement of any
ordinance or law regulating the construction, repair
or demolition of a building or other structure.

b. Earth Movement, meaning the sinking, rising,
shifting, expanding or contracting of earth, all
whether combined with watsr or not. Earth move-
ment includes but is not limited to sarthquake, land-
slide, mudfiow, mudslide, sinkhole, subsidancs,
erosion or movement resulting from improper com-
paction, site selection or any other extarnal forces.
Earth movement also includes volcanic explosion
or lava flow, except as specifically provided in SEC-
TION | - ADDITIONAL COVERAGES, Voicanic
Action.

However, we do insure for any direct loss by fire
resulting from earth movement, provided the result-
ing fire loss is itself a Loss Insured.

¢. Water Damage, meaning:

(1) flood, surface waler, waves, fidal water, tsu-
nami, seiche, overflow of a body of water, or
spray from any of thess, all whether driven by
wind or not;

(2) waler or sewage from outside the residence
premises plumbing system that entars through
sawars or drains, or walat which entsrs into and
ovarflows from within a sump pump, sump
pump well or any other systsm dasigned to
remove subsurface watar which is drained from
the foundation area; or

(3) water below the surface of the ground, including
water which exsrts pressure on, or seeps or
leaks through a building, sidewalk, driveway,
foundation, swimming pool or other structure,

However, wa do insure for any direct loss by fire,
explosion or theft resuling from water damage,
provided the resulting loss is itself a Loss Insured.

d. Neglect, meaning neglect of the insured to use all
reasonable means lo save and praserve property
at and after the tima of a loss, or when property is
endangered.

e. War, including any undeclared war, civil war, insur-
rection, rebellion, revolution, warlike act by a mili-
tary force or military personnel, destruction or
seizure or usa for a military purposa, and including
any consequence of any of thess, Discharge of a
nuclear weapon shall ba deemed a warlike act
even if accidental,

f. Nuclear Hazard, meaning any nuclear reaction,
radiation, or radioactiva contamination, &lf whether
controlled or uncontrolled or however caused, or
any consequenca of any of these. Loss causad by
the nuclear hazard shall not ba considered loss
causad by fire, explosion or smoka.

However, we do insure for any direct loss by fire
resuling from the nuclear hazard, provided the
resulting fire loss Is itself a Loss Insured.

. We do not insure under any coverage for any loss con-

sisting of ona or more of the items below. Further, we
da not insure for loss described in paragraphs 1. and
2. immediately above regardless of whether one or
mora of the following: (a) directly or indirectly cause,
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contribute lo or aggravata the loss; or (b} occur befors,
at the same titne, or after the loss or any other causs
of the Joss:

a. conduct, act, failure to act, or decision of any per-
son, group, organization or governmental body
whether intantional, wrongful, negligent, or without
fauit;

b. defect, weaknass, inadequacy, fault or unsound-
ness im:

(1) planning, zoning, development, surveying, sit-
ing;

(2) design, specifications, workmanship, construc-
tion, grading, compaction;

{3) materials usad in construction or repair; o
{4) maintenance;

of any property {including land, structures, or
improvements of any kind) whether on or off the
residence premises; or

c. weather conditions.

However, we do insure for any resulling loss from
items a., b. and c. unlass the rasulting loss is itself a
Loss Not [nsured by this Saction.

SECTION I - LOSS SETTLEMENT

Only the Loss Settlement provisions shown in the Declara-
tlons apply. We will settle covered property losses accord-
ing to the following.

COVERAGE A - DWELLING

1. A1l - Replacement Cost Loss Sattlement - Similar
Constructon.

a. We will pay up to the applicable fimit of [iability
shown in the Declarations, the reasonable and
necassary cost to repair of replaca with similar con-
struction and for the same usa on the premises
shown in the Declarations, the damaged part of
tha properly coverad under SECTION | - COVER-
AGES, COVERAGE A - DWELLING, except for
wood fances.

Wa will not pay for increased costs resulting {rom
enforcemant of any ordinance or law regulating the
construction, repair or demelition of a building or
other structure, except as provided under Option
OL - Building Ordinance or Law Caverage.

b. Wood Fences: Wa will pay the actual cash value at
tha time of loss for loss or damage to wood fences,
not to excead the limit of liability shown in the Dec-
larations for COVERAGE A - DWELLING EXTEN-
SION.

2. A2-Replacement Cost Loss Settlement - Common
Construction.

a. We will pay up to the applicable limit of liability

shown in the Declarations, the reasonable and
necassary cost to repair or raplace with common
construction and for the same use on the premises
shown in the Declarations, the damaged part of
the property covered under SECTION | - COVER-
AGES, COVERAGE A - DWELLING, except for
wood fancas, subject o ths following:

(1) we will pay only for repair or replacement of the
damaged part of the property with common
construction techniques and materials com-
monly used by the building trades in standard
new construction. We will not pay the cost to
repair or raplace obsolets, antique or custom
construction with like kind and quality;

{2)we will not pay for increased costs resulting
from enforcement af any ordinance or law regu-
lating the construction, repair or demolition of a
building or other structurs, except as provided
under Option OL - Building Ordinance or Law
Coverage.

. Wood Fences: Wa will pay the actual cash value at

the time of loss for loss or damage to wood fances,
not to exceed the limit of liability shown in the Dec-
larations for COVERAGE A - DWELLING EXTEN-
SION.
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COVERAGE B - PERSONAL PROPERTY {1) our cost to replacs at the time of loss;
1. B1-Limited Replacement Cost Loss Satiiement {2) the full cost of rapair;
a. We will pay the cost to rapair or replace property (3) any special limit of liability described in the pol
covered under SECTION | - COVERAGES, COV- icy; or

ERAGE B - PERSONAL PROPERTY, except for

property listed in itam b. below, subject to the fol- (4) any applicable Coverage B limit of iabilty.

lowing: 2. B2- Depreciated Loss Settjement.

(1) untl repair or replacement is completad, we will a. We will pay the cost to repair or replace lass depre-
pay only the cost to repair or replace less depre- ciation at the Gme of loss for property covered
ciation; under SECTION | - COVERAGES, COVERAGE B -

{2) after repair or replacement is completed, we will ;E.g:ob"s; GTOPEFITY. excapt for property listed
pay the difference betwean the cost to repair or fiam b. )
repla:l:e Iaasnsd depreciation and the cost you have b. We will pay market value at the tima of loss for:
::;ac'z the pmr;e;?;s::‘ljy spent to rapalr or (1) antiques, fine arts, paintings, statuary and simi-

lar articles which by their inherent nature cannot
{3} if property Is not repaired o replaced within two be replaced with naw articles;
years after tha dats of loss, we will pay only the

cost to repair or replace less depreciation. (2) articles whosa age or history contribute sub-

stantially te their vaius including, but not limited

b. We will pay market value at the tima of loss for: to, memorabifia. souvenirs and coflectors itams;
{1) antiquas, fine arts, paintings, statuary and simi- &nd
lar articles which by their inherent nature cannot (3) property not usaful for its intended purpose.
ba replaced with new articles;

) . ) Howsver, we will not pay an amount exceeding the
{2) articles whosa age or history contributs sub- smallest ot the following for items a, and b, above;
stantially to their value including, but not limited

to, memorabilia, souvenirs and collectors items; {1) our cost to replace at the time of loss;

and ' {2) the full cost of repair;
(3) property nat useful for its intended purposa, (3) any special limit of ability described in the pol-
Howaver, we will not pay an amount exceeding the L ALY
smallest of tha following for items a. and b. above: (4) any applicable Coverage B limit of liability.

SECTION | - CONDITIONS

1. Insurable Interest and Limit of Liability. Even if Article 6.13. Policy A Liquidated Demand. A fire insur-
mors than ona person has an insurable interest in the ance policy, in case of a total loss by fire of property
property caverad, we shall not be liable: insured, shall bs hald and considered to be a liqui-

dated demand against tha company for the full amount
of such policy, The provisions of this article shall not

apply to personal property.
. Your Duties After Loss. After a loss to which this

insurance may apply. you shall see that the following
duties are performed:

a. o the Insured for an amount greater than the
insured's interest; or

b. for mora than the applicabla limit of liability. 2
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a. give immadiate notica 1o us or our agent Also
notify the police if the loss is caused by theit. Also
notify the credit card company or bank if the loss
involves a credit card or bank fund transfar card;

b. protect the property from further damags or loss,
make reasonable and necassary temporary repairs
raquired to protect the property, ksep an accurate
racord of repair expendituras;

c. prepare an inventory of damaged or stolen per-
sonal property. Show in detail the quantity, descrip-
tion, ags, replacement cost and amount of loss,
Attach to the inventory all bills, recaipts and relatad
documents that substantiate the figures in the
inventory;

d. as often as we reascnably require;
{1} exhibit the damaged property;

(2) provide us with racords and documents we
request and permit us to make copies;

{3) submit to and subscribe, while not in the pres-
anca of any other insured:

(a) statements; and
{b) examinations under cath; and

{4) preduce amployess, members of the insured's
household or others for examination under cath
to the extent it is within the Insured's power to
do so; and

¢. submit to us, within 91 days after the loss, your
signed, sworn proof of loss which sets forth, to the
bast of your knowledge and bslial:

{1) the time and causa of loss;

(2)intarast of the Insured and all others in the
property invoived and all encumbrances on the
property; )

(3) other insurance which may cover the loss;

(4) changes in tila or occupancy of the property
during the term of this policy;

() specifications of any damaged buiiding and
detailed estimates for repair of the damage;

13

{6) an inventory of damaged or stolen personal
property described in 2.c.;

(7) receipts for additional living expensas incurmad
and records supporting the fair rantal valua loss;
- and

(8) evidence or affidavit supporting a claim under
the Credit Card, Bank Fund Transfer Card,
Forgery and Counterfeit Monay coverage, stat-
ing the amount and cause of loss,

3. Loss to a Pair or Set. In casa of loss to a pair or s,

we may elect to:

a. repair or replace any part to restora the pair or set
to ils value before the less; or

b. pay ths difference tatween the depreciated value
of the property before and aftar the loss.

. Appraisal. It you and wa fail to agres on the amount of

loss, either one can demand that the amount of the
loss be set by appraisal. )f asither makaes a written
demand for appraisal, each shall selact a competant,
disinterested appraiser. Each shall notify the other of
tha appraiser's identity within 20 days of racaipt of the
written demand. The two appraisers shall then selecta
compatent, impartial umpire. If the two appraisars are
unable to agres upon an umpira within 15 days, you or
we can ask a judge of a court of record in the stats
whera the residence premises is located to select an
umpire. The appraisers shall then set the amount of
the loss. If the appraisars submit a written report of an
agrasment 10 us, tha amount agreed upon shall be the
amount of the loss. [f the appraisers fail 1o agree within
a reasonable time, they shall submit their differences
lo the umpire. Written agreement signed by any two of
these three shall set he amount of the loss. Each
appraiser shall be paid by the party selecting that
appraiser, Other axpenses of the appraisal and the
compensation of the umpire shall be paid equally by
you and us.

. Other Insurance. If a loss covered by this palicy is

also covered by other insurance, we will pay only our
shara of the loss. Qur share is the proportion of the
loss that the applicatls limit under this policy bears to
the total amount of insurance covering the loss.
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10.

Sult Against Us. No action shall bs brought unless
there has baen complianca with the policy provisions
and the action is started within two years and one day
after the data of loss or damage.

Our Optlon. Wa may repair or reptace any part of tha
property damaged or stolen with similar property. Any
property we pay for or raplace becomes our property.

Loss Payment. Wa will adjust all lossas with you. Wa
will pay you unless some other persen is named in the
policy or is legally entited to receive payment.

If wa notify you that we will pay your claim, or part of
your claim, we must pay within 5 business days after
wa notity you. I payment of your claim or part of your
claim raquiras the performance of an act by you, we
must pay within 5 business days aftar the date you
perform the act

Abandonment of Proparty. We need not accept any
property abandoned by an insured.

Mortgage Clause (without contribution).
a. The word “mortgagea” includss trustes.

b. Wa will pay for any covered loss of or damage to
buildings or structures to the mortgagee shown in
the Declarations as interests appaar.

c. The mortgagea has the right to receiva loss pay-
ment evan if the mortgages has started foreclosure
or similar action on the building or structure.

d. If we deny your claim because of your acts or
because you have falled to comply with the terms
of this policy, the mortgagee has tha right to recaive
loss paymant if tha mortgages:

(1) at our request, pays any premiums due under
this palicy, it you have failed to do so;

(?) submits a signed, sworn statement of loss within
91 days after receiving notice from us of your
failure to do so; and

(3)has notified us of any change in ownership,
occupancy or substantial change in risk known
to the mortgagee.

All of the terms of this pelicy will then apply directly
to the mortgages.

Failura of the mortgages to comply with d.(1), d.(2)
or d.{3) above shall void this policy as to the inter-
ast of tha mortgages.

. If we pay the mortgagee for any loss or damage

and deny payment to you because of your acts or
bacause you have failed to comply with the lerms
of this policy:

{1} the mortgagae's rights under the mortgage will
be transferred o us to the extent of the amount
wa pay; and

{2} the mortgagee's right to recaver tha full amount
of the mortgagee's claim will not be impaired.

At aur option, we may pay to the mortgagee the
whole principal on the mortgage plus any accrued
interest. In this event, your mortgage and nota will
be transferred to us and you will pay your remaining
mortgage debt to us.

. If this policy is cancelled, we will give the mort-

gagee specilically named in the Declarations wril-
ten notice of cancallation.

If we cancel the pelicy, we will give the mortgages
tha same number of days notice of cancellation we
give to you.

If you cancat the policy, we will give the morigages
notice of cancellation to be effactive on the dals
stated in the notice. The date of cancellation cannot
be before the 10th day after the dats we mail the
notice.

Wa will not give notice of cancellatien to any suc-
cessor or assignes of the mortgagea named in this

policy.

. I the property described under Coverage A (Dwell-

ing) Is foreclosed upon under the deed of trust, the
morigagea may cancel this policy of insurance and
will ba entitled to any unearned premiums from this
palicy.

The mortgagee must credit any unearned premium
against any deficiency owed by the borrower and
return any unearned premium not so credited to the
barrower, The unearned premium will be figured
using the customary pro rata procedurss.

FP-7955 TX

—



02-0208

-

h. |t we elact not to renew this policy, the mortgages
spacifically named in the Declarations wil be
given 30 days writien notice of the nonrenswal,

11. No Benefit to Bailes. We will not recognize an assign-
ment or grant coverage for the banefit of a person or
organization holding, storing or transporting property
for a fes. This applies regardless of any other provision
of this palicy.

12. Intentional Acts. If you or any person insured under
this policy causes or procures a loss to property cov-
ered under this policy for the purpose of obtaining
insurance benefils, then this policy is void as to you
and any othar Insured that caused or contributad to
tha loss or its procuremant.

13. Residential Community Propesty Clause. This pol-
icy, subject to all other terms and conditions, when
covering residential community property, as defined by
stata (aw, shall remain in full force and effect as to the
interast of sach spouse covered, irespective of
divorce or changa of ownership between the spouses
unless excluded by endorsement attached to this pol-
Icy until the expiration of the policy or until cancelled in
accordance with the terms and conditions of this pol-
fey.

14. Our Dutles After Loss.

a. Within 15 days alter we receive your written notice
of claim, we must:

{1} acknowladgs receipt of the claim.

If our acknowledgment of the claim is not in writ-
ing, wa will keep a record of the data, method
and content of our acknowlsdgment;

(2) begin any investigation of the claim;

{3) specify the information you must provide in
accordanca with Your Duties After Loss” (ilem
2, above),

We may request mora information, if during the
invastigation of the claim such additionaj infor-
mafion is necessary.

b. After we receive tha information we request, we
must notify you in writing whether the claim will be
paid or has baen denied or whether more informa-
tion is needed:

(1} within 15 business days; or

(2) within 20 days if wa have reason to believe the
loss rasulted from arson.

c. |f we do not approve payment of your claim or
requite more time for processing your claim, we
fnust:

{1) give the reasons for denying your ciaim; or

(2) give the reasons we raquirs more time to pro-
cess your claim. But, we must either approve or
deny your claim within 45 days after requesting
mors ims,

15. Catastrophe Clalms. If a claim results from a weather
related catastophe or major natural disaster, each
claim handling deadline shawn under the Dutias After
Loss and Loss Payment provisions is extended for an
additional 15 days.

Catasophe or Major Natural Disaster means a
weather related event which:

a. Is declared a disaster under the Texas Disaster Act
of 1975; or

b. is determined to be a catastrophe by the State
Board of Insurance.

SECTION 1l - LIABILITY COVERAGES

COVERAGE L - PERSONAL LIABILITY

If a claim is mads or a suit is brought against an insured
for damages becauss of bodlly injury or property dam-
age to which this coverage applies, caused by an oceur-
rence, we will:

1. pay up lo our limit of liability for the damages for which
tha insured is legally liable; and

2. provide a defensa at our expense by counsel of our
choice. We may make any investigation and settle any
claim or suit that we decide is appropriate. Our obliga-
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tion o defend any claim or suit ends when the amount
we pay for damages, to effect sailement or satisly a
judgment resuiting from the gccwrence, equals our
limit of fiability.

COVERAGE M - MEDICAL PAYMENTS TO OTHERS

We will pay the necessary medical expenses incurred or
madically ascertained within three years from the date of
an accident causing bodily injury. Medical expensas
means reasenable charges for medical, surgical, x-ray,
dental, ambulance, hospital, professional nursing, pros-
thetic devices and funeral services, This coverage appliss

only:

1.

2.

to a person on the Insured location with the permis-
sion of an insured;

to a person off the Insured location, if the bodily
Injury:

a. arises out of a condition on the Insured location or
the ways immediataly adjoining;

b. is caused by tha activities of an Insured,;

¢. is caused by a residence employes in the course
of the resldence employee's amployment by an
Insuted; or

d. is caused by an animal owned by or in the care of
an Insured; or

o a residence employes if the occurrence causing
bodily Injury occurs off the Insured locatlon and
arises out of or in the course of the residence
employee's employmant by an Insured.

SECTION Ii - ADDITIONAL COVERAGES
Wa cover tha following in addition to the limits of fiability:

1.

Claim Expenses. Wa pay:

a. expenses we incur and cosis taxed against an
Insured in suits we defend;

b. premiums on bonds required in suits we defend,
but not for bond amounts greater than the Cover-
age L limit. Wa are not abligated to apply for or fur-
nish any bond; ;

¢. reasonable expenses an Insured incurs at our
request. This includes actual loss of earnings (but

notloss of other income) up to $100 per day for aid-
ing us in the investigation or dafensa of claims or
suits;

d. prajudgment interest awarded against the Insured
on that part of the judgment we pay; and

e. interest on the entite judgment which accryes after
entry of the judgment and before we pay or tendar,
of deposit in court that part of the judgment which
does not excaad the limit of liability that applies.

. Flrst Ald Expenses. Wa will pay expenses for first aid

to others incurred by an Insured for bodlly Injury cov-
ered under this policy. We will not pay for first aid to
you or any other Insured.

. Damage to Property of Qthers.

a Wa will pay for property damage to property of
othars caused by an Insured.

b. We will not pay mora than the smallest of the fol-
lowing amounts:

(1) replacemant cost at the time of Joss;
(2) full cost of repair; or
¥ (3) $500 in any one occurrence.
c. We will not pay for property damage:
2 (1) if insurance is otherwise provided in this policy;

{2) caused intenbonally by an Insured whe is 13
years of aga or older;

(3) to property, other than a rented golf cart, owned
by or rented to an Insured, a tenant of an
Insured, or a resident in your household; or

{4) arising out of:
{a} business pursuits;

{b) any act or omission in connection with a pre-
mises an Insured owns, rents or controls,
other than the insured location; or

{c) the ownership, maintsnance, or use of a
motor vehicle, aircraft, or watercraft, includ-
ing airboat, air cushion, personal watsrcraft,
sail board or similar type watercraft.
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SECTION Ii - EXCLUSIONS

1. Coverage L and Coverage M do not apply to;
a. bedily Injury or property damage:

(1) which is either expected or intended by the
Insured; or

(2) which is the result of willful and malicious acts
of the insured;

. bodily injury or property damage arising out of

business pursuits of any Insured or the rental or
holding for rental of any part of any premises by
any Insured. This exclusion does not apply:

(1) to activities which are ordinarily incident to non-
business pursuits;

{2) with respact to Coverage L to the occasional or
part-time business pursuits of an Insured who
is undsr 19 years of age;

(3} to the rental or holding for rental of a residence
of yours:

(a) on an occasional basis for the exclusive use
as a residence;

(b}in part, uniess intended for use as a resi-
dence by more than two raomers or board-
ers; of

{c)in part, as an office, schocl, studio or privats
garage;

{4) when the dwelling on the residence premises
is a two, thres or four-family dwelling and you
occupy one part and rent or hold for rental the
other part; or

(5) to farm land (without buildings), rented or held
for rantal ta others, but not to exceed a total of
500 acres, regardless of the number of loca-
tions;

. bodily injury or property damage arising out of

the rendering or falling to render profassional ser-
vices;

. bodily injury or property damage arising out of

any premises currently owned or ranted lo any

17

Insured which is not an insured location. This
exclusion does not apply to bodlly Injury to a resi-
dence employee arising out of and in the coursa of
the residence employes's employment by an
Insured;

. bodily Injury or property damage arising out of

the ownership, maintenance, use, loading or
unfoading of:

{1) an aircraft, except model or hobby aircraft not
used or designed to carry people or cargo;

{2)a motor vehicle owned or operatsd by or
rented or loaned to any Insured; or

(3) a watercraft:

(a) ow~ed by or rented to any Insured if it has
inboard or inboard-outdrive motor power of
movs than 50 horsapower;

{b) owned by or rented to any Insured if itis a
sailing vessel. with or without auxiliary power,
26 feet or mora in averall length;

{c) powerad by ona or more outboard motors
with more than 25 total horsepower owned by
any Insured;

(d) designated as an airboat, air cushion, or sim-
lar type of crait; or

(e) owned by any Insured which is a personal
watercraft using a watar jgt pump powered by
an internal combustion engine as the primary
source of propulsion.

This exclusion does not apply to bedlly Injury to a
residence employee arising out of and in the
course of the residence employee's smployment
by an insured, Exclusion e.(3) does not apply while
the watercraft is on the residence premises;

. bodily injury or property damage arising out of:

(1) the entrustment by any Insured lo any person;
(2) the supervision by any insured of any person;
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(3) any liability statuterly imposed ¢n any insured;
or

(4) any fiability assumed through an unwritten or
written agreament by any Insured;

with regard 1o the ownership, maintsnance or use
of any aircraft, watarcraft, or motor vehicle which
is not covered under Section |1 of this policy;

. bodlly Injury or property damage causad diractly

or indirectly by war, including undeclared war, or
any warlike act including destruction or seizure or
use for a military purpose, or any consequence of
these. Discharge of a nuclear weapon shall be
deamed a warlike act aven if accidental;

. bodily Injury to you or any Insured within the

maaning of part a. or b. of the definiticn of insured.

This exclusion also applies to any claim made or
suit brought against you of any Insured lo share
damages with or repay someona aisa who may be
obligated to pay damages because of tha bodily
Injury sustained by you or any insured within the
meaning of part a. or b. of the dsfinitien of Insured;

. any claim made or suit brought against any

insured by:

(1)any person who is in the cara of any insured
because of child care services provided by or at
the direction of:

{a) any Insured;
{b) any employee of any Insured; or

(c) any other parson actually or apparently act-
ing on behalf of any Insured; or

(2)any person who makes a claim because of
bodlly injury to any person who is in the care
of any Insured becausa of child care services
provided by or at the direction of:

{a) any Insured;
{b) any employee of any Insured; or

{c) any cther person actually or apparently act-
ing on behalf of any Insured.

18

This exclusion does not apply to tha occasional
child care services pravided by any insured, or to
the part-ima child care sarvicas provided by any
Insured who is under 19 years of age; ot

. bodily Injury or property damage arising out of

an insured's participation in, or preparation or
practice for any prearanged or arganized racs,
spaad or demolition contest, or similar compstition
involving a motorized fand vehicle or motorized
walercralt. This exclusion dees not apply to a sail-
ing vessel less than 26 featin overall length with or
without auxiliary power.

2. Coverage L does not apply to:
a [lability:

(1) for your share of any loss assassment charged
against all members of an association of prop-
erty OWRers; or

{2} assumed under any unwritten contract or agree-
ment, or by contract or agreement in connection
with a business of the insured;

. property damage to property cumently owned by

any Insured;

. property damage to property rented to, occupiad

or used by or in the care of any Insured. This
exclusion does nol apply to property damage
caused by fira, smoke or axplosion;

. bodily injury to a person efigible to receive any

benafits requirad to be provided or veluntarily pro-
vided by an insured under a workers' compensa-
tion, non-occupational disability, or occupational
diseass law;

. bodily Injury or property damage for which an

Insured under this policy is also an insured under a
nuclear energy liability policy or would be an
insured but for its termination upon exhaustion of its
limit of liability. A nuclear energy fiability policy is a
policy issuad by Nuclear Enargy Liability Insurance
Association, Mutual Atamic Energy Liability Under-
writers, Nuclgar Insurance Association of Canada,
or any of their succassors.
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3. Coverage M doss not apply to bodily injury:

a. to a residence employee if it occurs off the
Insured location and does not arise out of or in
the course of the residence employee's amploy-
ment by an {nsured;

b. to a person eligible to raceive any benefits required
to be provided or voluntarily provided under any
workers' compansation, non-accupational disability
or occupational disease law;

¢. from nuclear reaction, radiation or radioactive con-
tamination, all whethar controlied or uncontrolled or
however caused, or any consequence of any of
these;

d. to a person other than a residence employes of
an Insured, regularly residing on any part of the
Insured location.

SECTION Il - CONDITIONS

. Limit of Liability, The Coverage L limitis shown in the
Declarations. This is our limit for all damages from
sach occurrence regardless of the number of
insureds, claims made or persons injured.

The Coverage M limit is shown in the Declarations.
This is our fimit for all medical expense for badlly
Injury to ons person as the result of one accident.

. Severabiilty of Insurance. This insurance applias
separately to each insured. This condition shall not
increasa our limit of liability for 2ny one oceurrence.

. Dutles After Loss. In case of an accident or occur-
tence, the Insured shall perform the following duties
that apply. You shall cooperate with us in seeing that
these duties are performed:

a. give written notica to Us or our agent as soon as
practicable, which sets forth:

(1) the identity of this policy and Insured;

(2) reasonably available information on the tims,
place and circumstances of the accident or
occurrence; and

(3)names and addresses of any claimants and
available witnessas;

b. immediately forward to us every notice, demand,
summons or other process relating to the accident
ar occumence,

c. atour request, assistin:
(1) making setfement;

19

(2) tha enforcement of any right of contribution or
indemnity against a person or organization who
may ba fiabla to an Insured;

(3) the conduct of stits and atiend hearings and tri-
als; and

(4} sacuring and giving avidence and obtaining the
attandance of witnesses;

d. under the coverage - Damage to Property of Oth-
ers, exhibit the damaged property if within the
insured's control, and

o, the Insured shall not, axcept at the insured's own
cost, voluntarily make payments, assume obliga-
tions or incur expenses. This does not apply to
expense for first aid to others at the time of the
bodily injury.

. Dutles of an Injured Person - Coverage M. The

injured person, or, when appropriats, somaone acting
on behalf of that person, shall:

a giva us writtsn proof of claim, under oath if
required, as soon as practicable;

b. executs authorization to allow us to cbtain copies of
medicat reports and records; and

¢. submit to physical examination by a physician
selectsd by us when and as often as wa reasonably
require,

. Payment of Claim - Coverage M. Payment under this

coverage is not an admission of liability by an insured
or us.
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. Suit Against Us. No action shall be brought against

us unless there has besn compliance with the policy
pravisions,

No one shall have the right to join us as a party to an
acon against an insured. Further, no action with
respect to Coverage L shall be brought against us untit
the cbiigation of the Insured has been detarmined by
final judgment or agreement signed by us.

. Bankruptey of an Insured. Bankruplcy or insalvency

of an Insured shall not refieve us of our obiigation
under this policy.

. Other Insurancs - Coverage L. This insurance is

excess over any other valid and collectible insurance

except insurance written specifically to cover as
excess over the fimits of liabifity that apply in this pelicy.

. Notice of Settlement of Liability Claim.

a, Wa will notify the insured in writing of any initial
offer to compromisa or settle a claim against the
insured. Wa will give the Insured notice within 10
days after the date tha offer is made.

b. We will notify the insured in writing of any settle-
ment of a claim against the Insured. We will give
tha Insured notice within 30 days after the dats of
the sattiement.

SECTION | AND SECTION Il - CONDITIONS

. Policy Period. This policy applies only to loss under

Section | o bodily Injury or property damage under
Section Il which occurs during the period this policy is
ineffect.

. Concealment or Fraud. This policy is void as to you

and any other insured, if you or any other Insured
under this policy has intantionally concealed or misrep-
resented any material fact or circumstanca relating to
this insurance, whather befora or after a loss.

. Liberalization Clause. If wa adopt any revision which

would broaden coverags under this policy without
additional premium, within 60 days prior to or during
the period this policy is in effect, the broadened cover-

age will immediataty apply to this policy.

. Waiver or Change of Policy Provisions. A waiver or

change of any provision of this policy must be in writing
by us to ba valid. Our request for an appraisal or exam-
ination shall not waiva any of our rights.

. Cancellation.

a. You may cancel this policy al any tims by notifying
us of the date cancellation is to take effect. We will
send you any refund due when the policy is
returned to us,

b. We may cancel this policy for the reasons stated in
this condition by mailing you notice in writing of the
data cancellation takes affact.

20

(1) If this policy has been in effect for less than 90
days and is not a renewal policy, we may cancel
for any reason.

The effsctive date of cancellation cannot be
bafora;

(a) the 10th day after we mail notice if we cancel
for nonpayment of premium;

(b) the 30th day after we mail notice if wa cancel
for any other reason.

(2} If this policy has been in effect 30 days or more,
we may not cancel this policy unless:

(a) you do not pay the premium or any portion of
the premium when dus;

(b) the Stats Board of Insurance determines
that continuation of the policy would violate
tha Texas Insurance Cods or any other laws
governing the business of insurance in this
stats;

(c) you submit a fraudulent claim;

(d) thera is an increasa in the hazard covered
by this policy that is within your contrel and
that would produce an increase in the pre-
miurvrate of this policy.
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The affactive date of cancallation cannot be
belore the 10th day after we mail the notica. Qur
notice of cancellation must state the reason for
cancellation.

¢. If we cancal, our notice to you will state that il the
refund is not includad with the notica, it wili be
returned on demand.

d. We may not cancel this policy solely becausa you
ara an slected official.

. Nonrenewal.

a. Wa may not rafuse to renew this policy because of
claims ot losses rasulting from natural causes.

b, We may not refuse to renew this policy solely
becauss you ara an elected official.

c. We may refuse to renaw this policy if you have fled
threa of more claims under the palicy in any three
year period that do not result from natural causes.

If you hava filed twa claims in a period of less than
three years, we may notify you in writing, that ityou
file a third claim during the three-year period, we
may refuse to ranew this policy by providing you
proper notice of our refusal to renaw as provided in
d. below. If we de not notify you after the second
claim, we may not refuse to renew this policy
becausa of lossas.

A claim does not include a claim that is filed but is
not paid or payable under the policy.

d. Ifwe refuse to rensw this policy, we must deliver lo
you, or mail o you at your mailing address shown
in the Declarations and any mortgagee named in
the Declarations, writtan notice of our refusal to
renaw not later than the 30th day before the date
on which this policy expires. Proof of mailing will be
sufficient proot of notice. if we fail to give you
proper notice of our dacision not to ranaw, you may
require us o renew the policy.

. Assignment. Assignment of this policy shall not be

valid unless we give our written consent.

. Subrogation. An insured may waive in writing bafora

a loss all rights of recovary against any person. if not
waived, we may require an assignment of rights of

2

10.

.

recovery for @ loss to the extent that payment ts made
by us.
If an assignment is sought, an Insured shall:

a sign and deliver all related papers;
b. cocperats with us in a reasonable manner; and
¢. do nothing after aloss to prejudice such rights.

Subrogation does not apply under Section It to Medical
Payments to Othars or Damaga to Property of Cthers.

. Death. If any person shown in the Declarations or the

spouss, if a resident of the same househald, dies:

a weinsure the legal representative of the deceased.
This condition applies only with raspect o the pre-
mises and property of the daceased covered under
this policy at the tima of death;

b. Insured includes:

{1)any member of your household who is an
insured at tha time of your death, but only while
a resident of the residence premises; and

{2) with respect to your property, the person having
propet temporary custody of the property until
appointment and qualification of a legal repre-
sentative.

Conformity to State Law. When a policy provision is
in conflict with the applicable law of the Stata in which
this policy is issued, tha law of the State will apply.

Right to Inspect. We have the right but ara not obli-
gated to make Inspections and surveys at any time,
give you reports on conditions we find and recommend
changes. Any inspections, surveys, reports or recom-
mendations relate only to insurability and the premi-
ums to be charged.

Wa do not:
a make safety inspections;

b. undertake to petform the duty of any person of
organization to provide for the health or salaty of
workers or the public;

¢. wamrant that conditions are safe or healthful; or
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d. warrant that conditions comply with laws, regula-
tions, codes or standards.

This condition appiies not only to us but also to any rat-
ing, advisory, rate servica or similar organization which
makes insurance inspections, surveys, reports or rec-
ommendations.

OPTIONAL POLICY PROVISIONS

Each Optional Policy Provision appiiss only as shown in
the Declarations and is subject to all the tarms, provisions,
axclusions and conditions of this policy.

Option Al - Additional Insured. The definition of insured
is extended to include the person or organization shown in
the Declarations as an Additional Insured or whose name
s on file with us. Coverage is with respect lo:

1. Section |- Coverage A; or

2, Section Il - Coverages L and M but only with raspect to
the residence premises. This coverage does not
apply to bodily Injury 1o an employes arising out ofor
in the coursa of the employae's employment by the
person or organization.

This option applies only with respect to the location shown
in the Declarations.

Option BP - Business Property. The COVERAGE B -
PERSONAL PROPERTY, Special Limits of Liabillty, item
b., for property used or intanded for use in a business,
including merchandise held as samples of for sal or for
delivery aftar sale, is changed as follows:

The $1,000 limit is replaced with the amount shown in
the Declarations for this option.

Option BU - Business Pursults. SECTION Il - EXCLU-
SIONS, item 1.b. is medified as follows:

1. Section i coverage applies to the business pur-
suits of an insured who is a:

a. clerical offica employes, salesperson, callector,
messenger; of

b. teachar (except collegs, university and profes-
sional athletic coaches), school principal or
school administrator;

while acting within the scope of the above fisted
occupations.

2. Howaver, no coverage is provided:

a for bodlly Injury or property damage arising
out of a business owned or financially con-
trolled by the Insured or by a partnership of
which the insured is a partner or member;

b. for bodily Injury or property damage arising
out of tha rendering of or failure to render pro-
fassional services of any nature (other than
taaching or school administration). This exclu-
sion includes but is not limited to:

(1) computer programming, architectural, engi-
neering or industrial design sarvices;

{2) medical, surgical, dental or other services or
treatment conduciva to the health of persons
or animals; and

(3) beauty or barber servicas or reatment;

¢. lor bedily injury to a fellow employee of the
insured injured in the coursa of employment; or

d. when the Insured is a member of the faculty o
teaching staff of a school or college:

(1) for bodily Injury or property damage aris-
ing out of the maintenance, use, loading o
unloading of:

(a) drait or saddla animals, including vehi-
cles for use with them; or

(b) aircraft, motor vehicles, recreational
molor vehicles or watercralt, airboats, air
cushions or personal watercraft which
use a waler jet pump powered by an
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internal combustion engine as the pri-
mary source of propulsion;
owned or operated, or hired by or for the
Insured or employer of tha insured or

used by the Insured for the purpose of
instruction in the usa thereof; o

(2) under Coverage M for bodily Injury to a
pupil arising out of corporal punishmant
administered by or at the direction of the
insured.

Option FA - Firearms. Firearms are insured for accidental
direct physical loss or damage.

The limits for this option are shown in the Declarations.
The first amount is the limit for any one article; the second
amount Is the aggregate limit for each loss.

The following additional provisions apply:

1. we do notinsura for any loss to the property described
in this option either consisting of, or dirgctly and imme~
diately caused by, one or more of the following:

a. mechanical breakdown, wear and lear, gradual
detarioration;

b, insacts or vermin;
c. any process of rafinishing, renovating, of repairing;

d. dampness of atmosphera or extremes of lempera-
tures;

a. Inherent dafect or faulty manufacture;

f. rust, fouling or explosion of firearms;

g. braakage, maring, scratching, tearing or denting
unless caused by fira, thieves or accidents to con-
veyances; o

h. infidelity of an insured's employeas of parsons to

whom the insured property may be entrusted or
rented;

2. our limit for loss by any Coverage B peril except theltis
the limit shown in the Declarations for Coverage B,
plus the aggregate limit

a. our limits for loss by theft are those shown in the Dec-
jarations for this optan. These limits apply in lieu of
the Coverage B theit limit; and

4. our limits for loss by any covered peril except thosa in
items 2. and 3. are thase shown in the Declarations.

Option HC - Home Computer. The COVERAGE B - PER-
SONAL PROPERTY, Special Limits of Liability, item 1.,
for electronic data processing system equipment and the
recording o storage media used with that equipment is
increased lo ba tha amount shown in the Declarations for
this aption,

Option ID - Increased Dwelling Limit We will setile
losses to damaged buiding structures covered under
COVERAGE A - DWELLING according to the SECTION!-
16055 SETTLEMENT provision shown in the Declara-

ons.

1f the reasanable and necassary cost to repair or replace
damaged building structuras exceeds the applicable fimit of
fiability shown in tha Declarations, we will pay the addi-
tional amounts not to exceed:

1, the Option ID limit of liability shown in the Declara-
tions to repair of replace the Dwelling; or

2. 10% of the Option 1D fimit of liability to repair o replace
building structures covered under COVERAGE A -
DWELLING, Dweiling Extension.

Report Increased Values. You must notify us within 90
days of the start of any new building structure costing
$5,000 or more; or any additions to of remodeling of build-
ing structures which incraase their values by $5,000 or
more. You must pay any additional premium due for the
increased vaiua. We will nat pay more than the applicable
fimit of Wiability shown in the Declarations, it you fail to
notify us of the increased value within 90 days.

Option 10 - Incidentai Business. The coverage pravided
by this option applies cnly to fhat incidental business
occupancy on file with us.

1. COVERAGE A - DWELLING, Dwelling Extenslon,
item 2.b. is deleted.

o COVERAGE B- PERSONAL PROPERTY is extended
to include equipment. suppliss and furnishings usual
and incidental to this business occupancy. This
Optional Policy Provision does not include alectronic
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data processing system equipment of the racording or
storage madia used with that equipment or marchan-
dise held as samplas or for sale or for delivery after
sale.

The Option [0 limits ars shown in the Declarations.
The first limit applies to property on the residence
premises, The second limit appiles to property while
off the residence premises. Thasa limits are in addi-
tion to the COVERAGE B - PERSONAL PROPERTY,
Special Limits of Liability on property used or
intended for use in a business.

3. Under Section Il, the residence premises is not con-
sidared buslness property because an Insured occu-
ples a part of it as an incidental business.

4, SECTION !l - EXCLUSIONS, itam 1.b. of Coverage L
and Coverage M s replaced with the following:

b, bodily Injury or property darsage arising cut
of business pursuits of an Insured or the rental
or holding for rental of any part of any premises
by an Insured, This exclusion does not apply:

(1)to activities which are ordinarily incident to
non-business pursuits of to business pur-
suits of an Insured which are necassary of
incidental to the use of the residence pre-
mises as an incidental business;

(2) with respact to Coveraga L to the occasianal
or parttime business pursuits of an
insured who is under 19 years of age;

(3)to the rental or holding for rental of a resi-
dence of yours:

{a) on an occasional basis for exclusive use
as a residence;

(b} in part, unless intended for use as a resis
dence by more than two roomess of
bearders; or

(c) in part, as an incidental business or pri-
vats garage;

(4)when the dwelling on the residence pre-
mises is a two family dwelling and you
occupy one part and rent o hold for rental
the other part; or

24

(5)to0 farm land (without buildings), rented or
held for rental to others, but not 1o exceed a
total of 500 acres, regardless of the number
of locations.

5, This insurance does not apply to:

a bodlly Injury to an smployse of an Insured arising
out of the residence premisas as an incidental
business other than lo a residence employes

whila angaged in the employee's employment by
an insured;

b. bodily Injury to a pupil arising out of corporal pun-
ishment administared by or at the direction of the
insured;

c. liability arising out of any acts, afmors of omissions
of an Insured, or any other persen for whosa acts
an Insured is fiable, rasulting from the preparation
or approval of data, plans, designs, opinions,
reports, programs, specifications, suparvisory
inspections or enginaering services in tha cenduct
of an Insured's incidental business involving data
pracessing, computer consuiting or computer pro-
gramming; or

d. any claim made or suil brought against any
insured by:

{1} any person who is in the care of any Insured
because of child cara servicas provided by or at
the direction of:

(a) any Insured.
{b) any employes of any insured; or

(c) any other person actually or apparenty act-
ing on behalf of any Insured,; or

(2) any person who makes a claim because of
bodily injury to any person who is in the care
of any Insured because of child care sarvicas
provided by or at the direction of:

{a) any insured;
{b) any smployee of any Insured; or

(c) any other person actually of apparently act-
ing on behalt of any insured.
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Coverage M does not apply to any person indicaled
in (1) and (2) above.

This exclusion doas not apply to the occasional
child care services provided by any insured, or to
the part-ime child care services provided by any
insured who is under 19 years of age.

Option JF - Jewelry and Furs. Jewelry, walchas, fur gar-
ments and garments trimmed with fur, precious and sami-
pracious stones, gold other than goldware, silver other than
siiverware and platinum are insured for accidental direct
physical loss or damage.

The limits for this option are shown in the Declarations.
The first amount is the limit for any one article; the second
amount is the aggragate fimit for each loss.

The following additional provisions apply:

1. wa do notinsura for any loss to tha property described
in this option either consisting of, or directly and imme-
diately caused by, one or mora of the following:

a. mechanical breakdown, wear and tear, gradual
daterioration;

b. insacts or vermin;

¢. inherent vice; or

d. seizura or destruction under quarantine or customs
ragulations;

2. our limit for loss by any Coverage B peril except theft is
the limit shown in the Declarations for Coverage B,
phus the aggregate limit;

a. our limits for loss by theft are those shown in the Dec-
larations for this option; and

4. our limits for loss by any covered peril excapt those in
items 2. and 3. are those shown in the Declarations
for this option,

Option OL - Bullding Ordinance or Law.
1, Coverage Provided.

The total limit of insurance provided by this Building
Ordinancs or Law provision will not excaed an amount
aqual to the Option OL percantage shown in the Decla-
rations of the Coverage A limit shown in the Declara-
tions at the time of the loss, as adjustad by the inflation

25

coverage provisions of the policy. This is an additional
amount of insuranca and applies only to the dwelling.

2. Damaged Portions of Dwelling.

When the dwelling covered under COVERAGE A -
DWELLING is damaged by a Loss Insured we will pay
for the increased cost o rapair of rebuild the physically
damaged portion of the dwelling caused by the enforce-
mant of a building, zoning or land use ardinance or law
if the enforcement Is directly caused by tha same Loss
Insured and the requirement is in effact at the time the
Loss Insured occurs.

3. Undamaged Portions of Damaged Dwelling,

When the dwelling covered under COVERAGE A -
DWELLING is damaged by a Loss Insured wa will also
pay for:

a. the cost lo demolish and clear the site of the undam-
aged portions of the dwelling caused by the enforce-
ment of a building, zoning or fand use ordinance or
taw if the enlforcement is directly caused by the
same Loss Insured and the requirement is in effect
at the time the Loss Insured occurs; and

b. loss to the undamaged portion of the dwelling
causad by enforcement of any ordinance or law if:

(1) the enforcament is directly causad by the same
Loss Insured;

(2) the enforcemant requires the demolition of por-
tions of tha same dwelling not damaged by the
same Loss Insured;

(3) the ordinance or law regulates the construction
or rapair of the dwalling, or establishes zoning or

land usa requirements at the described pre-

mises; and

(4) the ordinance or law is in force at the tims of the
occurranca of the sams Loss Insured; or

c. the legally required changes to the undamaged por-
tion of the dwelling caused by the enforcement of a
building, zoning or land use ordinance or law if the
enforcement is directly caused by the same Loss
Insured and the requirement is in effect at the time
the Loss Insured occurs.

FP-7955 TX

-



02-0208

4. Building Ordinance or Law Coverage Limitations.
We will not pay more under this caverags than:

a the reasonabls and necassary increased cost 10
repair or rebuild the dwelling at the same premisas,
or if relocation is required by ordinance or law, at
ancther premises in the same general vicinity; and

b. the reasonable and necassary cost to demolish and
clear the sits of the undamaged portions of the
dwelling caused by enforcement of building, zoning
or land use ordinance or law.

mises as the dwelling, subject to the limit provided in
paragraph 1. Coverage Provided of this option.

If the dwslling is locatad in an area which is eligible for
coverage through the Texas Windstorm Insurance
Association, the coverage described above, also
applies to the incraased cost you incur due to repair,
replacement or demolition required for the dwelling to
comply with the building specifications contained in the
Texas Windstorm Insurance Association’s plan of oper-
ation.

Option SG - Sliverware and Goldware Theft. The
COVERAGE B - PERSONAL PROPERTY, Special Limits
of Llability, item h., for theft of silverware and goldware Is
increased to ba the amount shown in the Declarations for
this optien.

SERVICE OF PROCESS - Servica of Process may be had upen the State Official duly designated for such purpose in the
state in which the property insured hereunde is located if State Farm Lloyds, Inc. is licansed in such stats; of upon the duly
appointad Attarney-in-Fact for State Farm Lloyds, Inc. at Dallas, Texas. Underwriters at State Farm Lloyds, Inc. have com-
plied with tha laws of the Stats of Texas regulating Lloyds plan insurance and said statutes are hareby mada a part of the pol-
icy. The entire assets of State Farm Lioyds, Inc. supports its policies, but gach individual underwriter’s liabifity is several and
not jeint and s limited by law to the amount fixed by hisher undawriter's contract and subscription and no undarwriter is fia-
ble as a partner. This policy is made and accepted subject to the foregoing stipulations and conditions together with such
other pravisions, agreements or conditions as may be andorsed hereon or added hersto, and no agent or other reprasenta-
tive of State Farm Lloyds, Inc. shall have the power to waive any provision of condition of this policy. This policy is non-
assassable and no contingent liability of any kind and character attaches to the insured named hersin.

We will never pay for more than a dwelling of the same
height, floor area and style on the same or similar pre-

IN WITNESS WHEREOF, the Company has executed and atiested thase presents.

Stats Farm Lioyds

By: ﬂé@/w

f&nm&}?u&\.gr

Sacretary President
State Farm Lloyds, Inc. Stata Farm Loyds, Inc.
Attorney-in-Fact Attorney-in-Fact
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